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"1.FL5. 115(3).—3=T g, 87 afafagm, 1938 &1 9177 2 #7Y I7-uRT (7%) & €2 (W) & 919
e a7 afdfagm, 1938 €1 ar 114 61 SU-aT=7 (2) & @ (F%) v $mr Bffgms i fae
wrferssTor srfaf=ae, 1999 (1999 &7 41) &1 &T<T 24 TIXT W2 Al FT IR F7d g0 Wi Sy F7iad]
7 faeeft faffam F amaq Feafefeaa M aardt €, srafq —

1. e A i I —(1) g7 (et =7 wfdry vyt Sy St (@Eeft fffum) fa

20152 |

(2) ¥ TSIA F IS THIIF 4T A T TGT 8 |
2. gRwTeTd.—=2+ (aEt #, 9 oo & wesl § sty srufera 7 81—

(=) "arfefREe” & frur afafam, 1938 (1938 &7 4) sfwda 1
(@) "wiiEEr & dar Afame st GEm orftser sfafRga, 1999 (1999 = 41) it g 3 &t

-8R (1) % srefier eanfaa i fffams s e it afsa 21
() "= &7 agl s grm S sfafh, 1938 (1938 #T 4) T 9177 2 #T IT-47T (7%) ¥ €T (@) &
FEETH H £ |
Er) "RTETT 311 Yot 36T 2T o1 ST ST AT aAfafaas, 2013 (2013 #7 18) #1417 43 £ |
g 'ﬁ%ﬂﬁﬁﬁmﬂwaﬁfﬁwwﬁﬁmﬁw&rﬁﬁﬁm#ﬁﬁ Forafog st fAffam
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(=) "fht s R (Tedtens) & sl gar say (wiwe § 9e7 aftge § wa a9 sgfE g g
el &1 siavr ar fetae) &t 2000 (B gad gos wear Fesh fafawy waum faffas, 2000 @1
T 2) F faffaw & sufafagw (1) ¥ @2 () & st et frar s & amamo 9930 § sfar sfEaeat
a7 FTFT ST AT & aTg? LB d & adT o9 U sifeqeat gra Bfaem wwar afase s afmfom &1

wiq ¥g I =7 gt & wae & forg et yeas faffem 5 % @, 2000 F s 6 F sedfim 2o
- sy faseft sem Gt fafReamaeat g AR witafom €

(=) = [t F ygrem & for “faedt Rffumaal & == fawt § wumafie Bt G v@aa G,
2000 % srefi fazeft weer fafema siv Aot v G fasdt & wreom & o v 797 e
AT T FUAT & qraer G # QAR s g gsft o g sfeaet o g affg sy ara F
are? fFama F2a € sfra €1

() “faedt ww RfFaET 8 Fedr e s@ug @fFaw, 2000 % @fRaw 5 % sefafaw (),
Sufafaas (2%), Iufafaaw (3) v sufafraw (8) # simfdee sugel & sggeor ¥ fagsft wwumme
g, fEesh g RAfamwar, sffarft srodte, o G Ayt @ g o w=ee

(&) "W G =T HqAT 1 A8 dF g S 47T A, 1938 (1938 T 4) T 41T 2 F IT-UT (79)
qE

(1) "STAT FYAT" FT FET T g S FAT faftay, 2013 (2013 FT 18) #it gy 2 i 39-gT (20) F
“FUAT TE HTE |

(2) "ATA T 1T 94T T 9T g [Ewer & At ety At ar sredty sataat, s Rart g
AR F warfie i A= & 8, % grer U aredy e et o7 e afasm 2

(3) "wratT wrae” 7 e sty ahet ar gy FutEat S e aedr aeie F e
7 e & €, % g T aredt o #uAt 9 ous Raag @rffe & wgrew get &7 50 wiiea |/
(z) "afardt affaa” #1381 f g o faesft qar ey wfafag, 1999 (1999 =#7 42) €7 yTT 2 F @e
() § "= oI 9T § 97g% @At & 98 H g,

(3) "ew Ry e a1 981 0 R ST TaeT Fudt gfafaam, 2013 (2013 1 18) &t 41T 2 & 39-8meT
(72)F g1

(or) "ferrelt wTRetg AT T A oref g S e et were ffAera Hifa, 2014 98

() "o faeft Rffum et st i Foft # ag @ grft ot OF Faet § g i e Beft

fafAur &1 g1 T S ared e i qafE el yerg [fae fft F 9 4.1.4 F vy ol
e st fasmy srfars=or (Faet a1 fedaan) fBfdew, 2000 % sazor & S grm |

() = faat § wgera s 7 g=a1 ST wet %, 7 39 YA @ v Tartud Agt § agr afutiay div
3 stefiT & Faw, RfEgET § afoarfia 8, a8t od 2 s 39 € |
faeelt sere Rffum 6t 7w

3. g sty Ay At faweft RfRarerat arr St s fffameat of afafad 2 g
TR A # g faweft fAffarT & Avegw @ g0 gf o arer Sar St & a3 avgror 9ot w1
49 sfaera & ATAF ST TEI FT |
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4. s T 9t 9y giaitad w0l F o @iwa s P g7 awy faw 2 % d@e (@) ek
gz (3) | fafdee Fard sy |deg7s 3 graf 7 T |

5. faeft weoer fafRema weame sty oy St 7 g daew ofFadT 97 26 % 9% TTWIEE g A
AT o7 S FHT |

6.  fardt waw RRum e S 3o et fffae s diwr S9t § 26 sftoe & st o
49 % T =T &, faeelt Bffer semm 913 & 9t 8 g o o srferfras & gwsielt & seqaem & sreaefir
At fafRem svam 91 @7 srees Autée grm )

7. faeft wrvefor sweft & ARl warana fafaarw, w1 Rt 2000 & fafgw 5 % sofafamy (9),
SufRfTw (2F), wEfEw (3) ¥R IufaFaR (8) sk wra * wiayfy BfFEw ae (R eoge
faffareat) B ¥ sosyl gry arfée grm )

8. Fnelt wredhiy iy st v Al faffem 1 #r 3fg war % sy avd oo &% gra RAfARe
Teg-faeioor Renfaaet 3 srqeeer # gty

- I =N o c _r — R -~ S

0 faEeft mreryor A= “{Eﬁ FT 40 % W SEaT e, aidi o HaTEeE | TR UTeER T e,
N SO Y - S N S S -

1999 (1999 F7 41) & Tuad] ¥ a7 FroF T, oY U TEE, 98 T ghe YT W 5 A

TeRAfA} 1 SUTRET AHi At o7 aup 8

T g T g 7S FeaT 99 5 9, ﬁwmmwﬁmaﬁ%wé,aﬁaﬁmmmﬁ%w%
e T W fNG AT FRT AT [ W, 39 fRey # =iy faqeft avewor SR @it v
sty T &1 Ut g & fRro s vt 9T @ fger vrafEE (G Ty F9ef) sar | e
foreft Fafir ol & oo 97t Tored % 50% & eSS g |

10.  frlY vty i aa § Sar B § FEto et ¥ qafiw a7 agwg g B ar o
T, 97 59 At & 4w geq 7€ § A7 wiihwr § A oftfy § s g g ek o 3T
efi =TT 70 sg Rt 3 S FTTHEEOT g7 G910 ST are fafeae o RfAafT g |

[FT. &. 12018/4/2006-H11-1V]

Y TETAA, HYFS qI=T
MINISTRY OF FINANCE
o) {Department of Financial Services)
NOTIFICATION

New Delhi, the 19th February, 2015
G.S.R. 115(E) —in exercise of the powers conferred by clause {aaa) of sub-section (2) of Scction 114 of
the Insurance Act, 1938 read with clause (b) of sub-section (7A) of Section 2 of the Insurance Act, 1938 and
Section 24 of the Insurance Regulatory and Development Authority Act, 1999 (41 of 1999), the Central
Government hereby makes the following rules in respect of foreign investment in Indian insurance
companies, namely.—

1. Short tile and commencement.—{1} These rules may be cailed Indlan Insurance Companies (Foreign
Investment) Rules, 2015,

(2) They shall come into force from the date of their publication in the Official Gazette.
2. Definitions.—In these rules, unless the context otherwise requires, -
fa} “Act” means the Insurance Act, 1938 (4 of 1938);

.

: P




THE GAZETTE OF INDIA : EXTRAORDINARY [PART 11—SEC. 3(i)]

(b)

(c)

(d}

(e)

“Anthority” means the Insurance Regulatory and Development Authority of India established under
sub-section (1) of Section 3 of the Insurance Regulatory and Development Authority Act, 1999 (41 of
1999);

“Control” shall have the same meaning assigned to it in the explanation to clause (b) of sub-section
(7A) of Section 2 of the Insurance Act, 1938 (4 of 1938);

“equity share capital” shall have the same meaning assigned 1o it in section 43 of the Companies
Act, 2013 (18 of 2013); ‘

“FIPB” means the Foreign Investment Promotion Board as described in the Foreign Direct
Investment Policy of the Government of India;

“Foreign Direct Investzent” (FDI) means and includes investment by non-resident entities/persons
resident outside India and other eligible entities in the equity shares of an Indian Insurance Company
under clause (1) of sub regulation (1) of regulation 5 of the Foreign Exchange Management (Transfer
or issue of Security by a Person Resident Outside India) Regulations, 2000 (hereinafter referred to as
FEMA Regulations 2000);

Provided that for the purpose of these rules, Foreign Direct Investment shall include investment by

Foreign Venturc Capital Investors (FVCI) as permissible under Regulation 6 of FEMA Regnlations
2000,

“Foreign Investors” for the purpese of these rules means all eligibie non-resident entities or persons
resident outside India investing in the equity share of an Indian Insurance Company, as permitied to
do so through the Foreign Direct Investment and Foreign Portfolio Invesiment windows under FEMA
Regulations 2000 as described in these rules; '

(b} “Foreign Portiolio Investment” means and inciudes investments in the equity share of an Indian

()

)

Insurance company by Foreign Institutional Investors, Foreign Portlolio Investors, Non Resident
Indians, Qualified Foreign Investors and other eligible portfolio investor entities or persons in
accordance with provisions contained in sub-regulations (2), (2A). {(3) and (8) of regulation 3 of
FEMA Regulations, 2000.

“Indian Insurance Company” shall have the same mcaning assigned to it in sub-section (7A) of
section 2 of the Insurance Act, 1938 {4 of 1938);

“Indian Company” shall have the same meaning assigned to the tcrm “Company™ in sub-section
(20} of Section 2 of the Companies Act 2013 (18 of 2013);

(k) “Indian Control of an Indian Insurance Company” means Centrol of such Indian Insurance

O

Company by resident Indian citizens or Indian companies, whicii arc owned and controlled by
resident Indian crtizens;

“Indiaft’ Owrership” of an Indian Insurance Company means morc than 50 per cent. of the equity
capital in it is beneficially owned by resident Indian citizens or Indian companies, which are owned
and controiled by resident Indian citizens;

(i) “Non-resident Entity” shall have the mcaning assigned to the term “Pcrson resident outside India”

(n)

(0)

in clause (w) of Scction 2 of Foreign Exchange Management Act, 1999 (42 of 1999}
“Public Financial Institution” shall have the same meaning assigned to it in sub-section (72) of
~Section 2 of the Companies Act, 2013 (18 of 2013);

“Resident Indian Citizen” shall have the same meaning assigned to it in the FDI Policy 2014;

(p) “Total Foreign Investment” in an Indian Insurance Company would he the sum total of direct and

indirect foreign investment by Foreign Investors in such company, calculated in accordance with the
Insurance Regulatory and Development Authority (Registration of Companies) Regulations 2000
read with Para 4.1.4 of the Consolidated 1" policy of the Government of India.

{q) All other words and expressions uscd in these rules but not defined, zu¢ defined in the Act and Rules,

Regutations made there under shall have the same meanings respectively assigned to them.
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Quantum of Fereign Direct Irvestment

3.

19.

No Indian insurance company shall allow the aggregate holdings by way of Tolal Foreign Investment in
its equity shares by Foreign Investors, including portfolic investors, to exceed forty-nine percent. of the
paid up equity capital of such Indian Insurance Company.

An Indian Insurance Company shall ensure that its ownershi p and control shall remain at all times in the
hands of resident Indian entities referred to in clauses (k) and (1) of rule 2.

The Foreign Direct Investment proposals upto 26 per cent. of the total paid up equity of the Indian
Insurance Company shall be allowed on the automatic route,

Foreign Direct Investment proposals which take the total Foreign Investment in the indian Insurance .
Company above 26 per cent. and upto the cap of 49 per cent. shall be on the FIPB route, and shall
require FIPB approval subject to compliance of the provisions of the Act.

Foreign Portfoilo Investment in an Indian Insurance Company shall be governed by the provisions
contained in sub-regulations (2), (2A), (3) and (8) of regulation 5 of FEMA Regulations, 2000 and
provisions of the Securities Exchange Board of India (Foreign Portfolio Investors) Regulations.

Any increase of foreign investment of an Indian insurance company shall be in accordance with the
pricing guidelines specified by Reserve Bank of india under the FEMA

"o

The foreign equity investment cap of 49 per cent. shall apply on the same terms as above to Insurance
Brokers, Third Party Administrators, Surveyors and Loss Assessors and other insurance intermediaries
appointed under the provisions of the Insurance Regulatory and Development Authority Act, 1999 (41 of
1999):

Provided that where an entity like a Bank, whose primary business is ouiside the insurance area, is
allowed by the Authority to function as an insurance intermediary, the foreign equity investment caps
applicable in that sector shall continue to apply, subject to the condition that the revenues of such
entities from their primary (i.e. non-insurance related) business must remain above 50 per cent, of their
total revenues in any financial year.

Other aspects related to or associated with or flowing from matters related to Foreign Investment in an
Indian Insurance Company, which are not the subject matter of these rules, and fall within the regulatory
ambit of the Authority, will be regulated as per regulations to be framed by the Authority, congistent
with the relevant statutes and other rules framed there under.

[F. No. 12018/1/2606-Ins. 1V]
ANUP WADHAWAN, Jt. Secy.
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