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T 3 T T JL;-J I~\ i j 

(T^rfk^TTtf^TFT) 

iff ftwfr; 19 ^c^t, 2015 

r̂r.̂ r.R. 1 15(3T).-RRR *R^K, fRT 3Tfsrf̂ nT, 1938 # srnr 2 # RT-RR (7 )̂ % w (g-) ̂  mv 
R%?T R R STtsTR̂ TR", 1938 # R R 114 #T ^T-XTRT (2) % #§" ( ^ ^ r ) sfc sfRT R R T R ^ 3JR R+I<H 

R f y R R r srf^RW, 1999 ( 1 9 9 9 ^ 4 1 ) # R R 2 4 IRT ^RTT *rf%Rf ^T # f ^C?r |TT •H^rTm ftoy ^ R ^ f 

t R t? f t KRSTR" ^ R W MHpl f^d R R f RTTR | , 3TR^ :— 

l.sft^^affcjrrtsr.—(1) ^rfwft R RRTT RH~ R <cf]-q R R wfr (R3"R RRSTR) R*R, 

2015 f I 

(2) % <HM^ T̂ R # 5Pffi"?H ^ t RRW ^ t TfxT f R I 

2. MR^imii.—FT H * m t ^ . ^ R T O f t * R ^ t 3PT4T 3TRW3" ̂ ^T ,— 

(«P) " s r f ^ R W t R R R R R R T , 1938 (1938 RT 4) srf^RW | I 

(W) " i # W T ' t R R R F H ^ I ^ sfk f^piR TTTftRRT R R R R T , 1999 (1999 R 41) # R R 3 R 

RT-STRT (1) % 3T?fR FRfRf R R R R ¥ R ^ 3?K R R R R T ^ R ! 3TT̂ [Rcf | I 

(77) "RijvjW" ^ T ^ t 3r?T fRT R R R R M R R T , 1938 (1938 R 4) # R R 2 R ^T-£TRT (7^) % W (^) % 

(¥)"*!ltlK"l ^ ^ ' R R J t ^ f R T R ^ R R R M R R , 2013 (2013 R 18) R R R 4 3 if 11 

(?) "TCM RHfeiH 3^»R fti" t RRi" RRHT R R M R W RRSTR R R r̂ R R 3 R R R^?ft RRSTR 

R = T ^ R # R^RcT f I 
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(E) "f^ff 5 R W RRyu" (x^fNrrf) E fE^fr EE?T wsr (*rrw E ETET STREET E' TEE EET SETEE SKI 

ETEEfE F̂T mvn ET R ^ d ) RPTITR-, 2000 (f%t ¥ETE' ̂ T% E^ETE; fE?S>ft fRfEEE SRSR RfEEE, 2000 EE=TT 

EET | ) % RRilR % EHRR-4E (1) % EFT (i) % 5f#T •HKcO-M ETET EEET% EWHET EEET E' STETETET 3ETEEET 

r̂r ^rf^r f̂t ^rror % ETE5 EfE f EET sFq- TTTE STREETY SETT fEfEETE EEET 3rf$nTT sfk Ef*ERrE 11 

^ E E ^ E E EE ETwf % y-4M«i % FEE, fE ?̂ft EEEfE fEfESTTE %' EET R R ^ , 2000 % fEfEEE 6 % ST^EEEET 

STE/EE f^?fi' ^TR" E>ft Rf^M+dT SET fEfROTE -H^Rld | ; 

(̂ f) I E t R w % U41*H %RET, "fE%?itQR«M*dF" E F T t R w E'E^idRid fEE^ftRREE WSETEERTET, 

2000 % 3EETE fREEft ECEST ETR"ETEr affc R^?ft EETSTTE fEfEETE f%EEE % ET&EE % EE EEET EET SFfjtE 

ETTETE ETET EEET % ETETET ^ f f f E' ETR"?TEr ETE cfFE ^ f t qTT sfRTRft STREETY ET EET ^TE^TT ET ETEE % 

ETET; RtETE ^ET f, # W | I 

(E) " f t M M^mid fETE^E" E fRItET RRH4 ^?ET fEETEE, 2000 % ETPEEE 5 % ^TftEEET (2), 

EEfETEEE (2W), < S H R R ^ E (3) 3fR ;JTTRRFTE (8) E' SJdR^d EEEET % SFEETEE E EE??ft EEETEE 

RfRyHEdt, fESET EETETE fETEyHEE!, S)R=)|ff] ETEEEE, ETE ET?sft fEfEEETEET sffc 3EE" TTE EETOTE 

fERSTEEEiT STRECET ET ^TRrEET ETET fwft ERdET fPTT EEET % ETSTTEE EEE E RfEETE 3if*rEd" sfk 

3 

M I — n i V I M h I 

(IT) "*iKcfh #HT W T T ^1 Eft srE frET sft #RT srttETJEE, 1938 (1938 ^T 4) ^ t SEET 2 ^ t EE-STET (7^) 

Efl 

(of) n?TRok W f T ' ^T EfT SET #TT «fT WT> 3TE&ETTE, 2013 (2013 ET 18) # SJECT 2 f t EE-?EE<T (20) E 

"Wft" T? ^T | I 

(?) "STEdk q k T ^EtV^T ?TRcfk P i ^ " ! " E EETEET EEEETT ETEEEEf ET EEETTE WRET, *fr RETET ^TEETk 

ETEfEEE % Ê ETTET 3fk ETEEE E | , % gEET E^ft EEETET ̂ TET EEnt EE EEEEE EtEEE | ; 

(E) "WKcil^ HlRr=i" E EEETET EEEETE dHlR+1" ET EEETET w R E T ET fEETET EEdTE EETPETE % EETETET 

3ftE ETWE # | , % SET f W r ETTETE ^TET EEEE ET EE% f|EEET ÊTEEET E EEETEE EJsft EE 50 E R ^ E T E 

3 r f ^ | , srfEEEf; 

(«r) "3TET^RtT cHf^drt" ET Eft spsf ETET ^T TE^# EÊT EEE 3TEEEETE, 1999 (1999 W^J 42) EE OTTT 2 % ^ ¥ 

(E) t "^R-d ^ t ETEE E ETf5 EfET | " EE ET | ; 

(E) "vfW Roi l^ ^ T f ' EE Eft 3ET ftET T̂T IEEE w f t STfMEEE, 2013 (2013 EE 18) EE ERT 2 EE EE-OTTT 

( 7 2 ) E | l 

(TE) "fE^Rft m<$\M -1iJlR+" EE Ef t SET fETT Et EETEE fES^ft EET5T fEfEOTE ETTE, 2014 E' f I 

(E) "jvT R%?ft fEETsrnr'' EEET EEEETE ETET EEET E' E | EEE ftEE ET EET E>TET E' EETST SEE STEETST R%»fr 
TERETE EE EEE ETE ET 'iUT^ ETEEE EE EEfEEf TE%?ft EEESf TERETE E^E % EET 4.1.4 % ETE EEEE #ET 

fERETEE; SEE fEEEE ErfEERE (E^EfY EE ERTf€tEETE) RfEEE, 2000 % 3TEETE E EEEEE ETET I 

(E) I E f^RT f̂ EE/TE SFT EE> ?FiET sfk TET %, ET EJTE' ^ ^ l f EEJ Et>ETETE Eft | EET srftfEEE sftr 

^ T oftftE ^E ETEEt, RIEEET E ETEETfEE f Eft SEE ffE Et EE^ | I 

f^?f t ^ W fEETSTR EE ET^T 

3. EEtETEMTEETET4EETtEE?tlfET^ 

ETmEE ?TEET E' EET R%?ft TETRSTTE % ETSEE E EET ?TR E^ft E1TETE ETET EEET % ESET ET9EEE E^ft ^\ 

49 Vf^m E SffsEE ST^TTE Eft EEET I 
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4. RRcfR sffanr w f t Rf gf^H^Rr RRft f% WRT -HI Rk=r sjfc R R R T ^R RRT RRH~ 2 % ws (?) 3fR 
W (27) R R R ^ RRRft R R R R *TR4T3Tf % |R>rr $ T^R I 

5. RRsft tr^r^f RRfRR VRdM RRRR T̂fTT RRft # ^R RRR ^RRHT RT 26 % R^ RrnnRR R R % 

6. RR?fr Rfw R R R I R ^wrc f̂r ^ r R^ft RRHRT •RTcfR fRr RRTT 3r 26 s R w t STRR afrc 

49 % Rf7 ^rr | , R%?ft R R S R T ^^Rpr R R % R R 3" fRr aflr TR STIRR^R % RRRTT % R J R R R % 3RRSRT 

R%?ft RRRR 3^FT Rt~# W R^^RR 3Rf%Tr ^RT I 

7. R*ft RP*RR w f t R R^ft WTSRT ftRaRr, %RT R R ^ W R 2000 R RRRR" 5 % -dqRR^ (2), 

^ q R R ^ (2R), ^ R R w (3) 3TR R T R R R I T (8) sfR T̂Rcf R T R ^ R RRRT R R (R%?ft WTSTTR 

RR&IM+d?) R R R T % RTRcff RRT ?RT%R f R l I 

8. RRt RHRR 4RR RTRT # R M t R R S T R # ^rf crfs w r % RSTR R F R R R^RT % £KT R R R ^ 
*r?RR£tfTR RsRRRsff % RgRRT R fRt I 

9. R^?ft RTRRR RRSJRT RRT T̂T 43 % ft RTITRRH RRrr, _cf!« i R RRRTR 3TR Rrnir 7rfs5 =}-.<«! 

1999 M999 Rf 41) R RcRsfT % 3fsfR RJJ~-H d--i'R RcfR T̂ST TRRRR tR ¥~ " 

" n q n i i , 

v WivTi * i i \ ot«< q n i 

RS^RRTRRf 4M-0=rdl^K RRR RRsRt R=TRPjfRft: 

Tqj R | f% ^ r j RT# 3TRT ̂ % 1% R̂rT, RRR71" RT«TRR + K4K ^RR aR % RRR f, Rl #RT q w R f % R̂ T ^ 

RRT RR" % RRT yrfâ Trui SRT ST^M RRT ^ I ^ I I , RFT RTHR R RPJ R^?ft RT?RRT RRSTR f̂sft ^t 

3rflR7Rrj ?RJR 7̂T ^ f t *R2?T % R R ; ^RJ "̂ RRT ^Tft TfTT RRRTT STr̂ rR^ (^T #RT ^R?ft) +K<=IK t <MW 
RRR RRfR qR ^ 7RT% fR TRRR % 50% R 3rf^ flRT I 

10. fMt ^ R f R f̂RT W f t t t̂RT RRSRT R T R R R RRRT % *Rf^R RT ^ R S RT R w f RT% 3Rq" 
^sr, Rt f?r RRRT ^t R R T RF^ ?ff f sffc Rrf^RR ft R R R R R Tftf^ 3f RIR f ^RHR qRR^^il' $K ^ % 
R?fR ¥TnrRtr 3Rq- RRfRR 3{^R Rrf^RRT RRT RRTT R R R[R R R R R T % RTRR RR-^Rd f R I 

[W. R. 12018/1 /20064RT-IV] 

3f̂ R ^RRR, R ^ R RRq" 

MINISTRY OF FINANCE 

(Department of Financial Services) 

NOTIFICATION 

New Delhi, the 19th February, 2015 
G.S.R. 115(E).—In exercise of the powers conferred by clause (aaa) of sub-section (2) of Section 114 of 

the Insurance Act, 1938 read with clause (b) of sub-section (7 A) of Section 2 of the Insurance Act, 1938 and 
Section 24 of the Insurance Regulatory and Development Authority Act, 1999 (4! of 1999"), the Central 
Government hereby makes the following rules in respect of foreign investment in Indian insurance 
companies, namely:— 

1. Short tile and commencement.—(1) These rules may be called Indian Insurance Companies (Foreign 
Investment) Rules, 2015. 

(2) They shall come into force from the date of their publication, in the Official Gazette. 

2. Definitions.—In these rules, unless the context otherwise requires, -

(a) "Act" means the Insurance Act, 1938 (4 of 1938); 
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(b) "Authority" means the Insurance Regulatory and Development Authority of India established under 
sub-section (1) of Section 3 of the Insurance Regulatory and Development Authority Act, 1999 (41 of 
1999); 

(c) "Control" shall have the same meaning assigned to it in the explanation to clause (b) of sub-section 
(7 A) of Section 2 of the Insurance Act, 1938 (4 of 1938); 

(d) "equity share capital" shall have the same meaning assigned to it in section 43 of the Companies 
Act, 2013 (18 of 2013); 

(e) "FIPB" means the Foreign Investment Promotion Board as described in the Foreign Direct 
Investment Policy of the Government of India; 

(f) "Foreign Direct Investment" (FBI) means and includes investment by non-resident entities/persons 
resident outside India and other eligible entities in the equity shares of an Indian Insurance Company 
under clause (i) of sub regulation (1) of regulation 5 of the Foreign Exchange Management (Transfer 
or issue of Security by a Person Resident Outside India) Regulations, 2000 (hereinafter referred to as 
FEMA Regulations 2000); 

Provided that for the purpose of these rules, Foreign Direct Investment shall include investment by 
Foreign Venture Capital Investors (FVCI) as permissible under Regulation 6 of FEMA Regulations 
2000; 

(g) "Foreign Investors" for the purpose of these rules means all eligible non-resident entities or persons 
resident outside India investing in the equity share of an Indian Insurance Company, as permitted to 
do so through the Foreign Direct Investment and Foreign Portfolio Investment windows under FEMA 
Regulations 2000 as described in these rules; 

(h) "Foreign Portfolio Investment" means and includes investments in the equity share of an Indian 
Insurance company by Foreign Institutional Investors, Foreign Portfolio Investors, Non Resident 
Indians, Qualified Foreign Investors and other eligible portfolio investor entities or persons in 
accordance with provisions contained in sub-regulations (2), (2A), (3) and (8) of regulation 5 of 
FEMA Regulations, 2000. 

(i) "Indian Insurance Company" shall have the same meaning assigned to it in sub-section (7A) of 
section 2 of the Insurance Act, 1938 (4 of 1938); 

(j) "Indian Company" shall have the same meaning assigned to the term "Company" in sub-section 
(20) of Section 2 of the Companies Act 2013 (18 of 2013); 

(k) "Indian Control of an Indian Insurance Company" means Control of such Indian Insurance 
Company by resident Indian citizens or Indian companies, which are owned and controlled by 
resident Indian citizens; 

(I) "Indian Ownership" of an Indian Insurance Company means more than 50 per cent, of the equity 
capital in it is beneficially owned by resident Indian citizens or Indian companies, which are owned 
and controlled by resident Indian citizens; 

(m)"Non-resident Entity" shall have the meaning assigned to the term "Person resident outside India"' 
in clause (w) of Section 2 of Foreign Exchange Management Act, 1999 (42 of 1999); 

(n) "Public Financial Institution" shall have the same meaning assigned to it in sub-section (72) of 
Section 2 of the Companies Act, 2013 (18 of 2013); 

(o) "Resident Indian Citizen" shall have the same meaning assigned to it in the FDI Policy 2014; 

(p) "Total Foreign Investment" in an Indian Insurance Company would be the sum total of direct and 
indirect foreign investment by Foreign Investors in such company, calculated in accordance with the 
Insurance Regulatory and Development Authority (Registration of Companies) Regulations 2000 
read with Para 4.1.4 of the Consolidated FDI policy of the Government of India. 

(q) All other words and expressions used in these rules but not defined, and defined in the Act and Rules, 
Regulations made there under shall have the same meanings respectively assigned to them. 
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Quantum of Foreign Direct Investment 

3. No Indian insurance company shall allow the aggregate holdings by way of Total Foreign Investment in 
its equity shares by Foreign Investors, including portfolio investors, to exceed forty-nine percent, of the 
paid up equity capital of such Indian Insurance Company. 

4. An Indian Insurance Company shall ensure that its ownership and control shall remain at all times in the 
hands of resident Indian entities referred to in clauses (k) and (1) of rule 2. 

5. The Foreign Direct Investment proposals upto 26 per cent, of the total paid up equity of the Indian 
Insurance Company shall be allowed on the automatic route, 

6. Foreign Direct Investment proposals which take the total Foreign Investment in the Indian Insurance 
Company above 26 per cent, and upto the cap of 49 per cent, shall be on the FIPB route, and shall 
require FIPB approval subject to compliance of the provisions of the Act. 

7. Foreign Portfolio Investment in an Indian Insurance Company shall be governed by the provisions 
contained in sub-regulations (2), (2A), (3) and (8) of regulation 5 of FEMA Pvegulations, 2000 and 
provisions of the Securities Exchange Board of India (Foreign Portfolio Investors) Regulations. 

8. Any increase of foreign investment of an Indian insurance company shall be in accordance with the 
pricing guidelines specified by Reserve Bank of India under the FEMA. 

9. The foreign equity investment cap of 49 per cent, shall apply on the same terms as above to Insurance 
Brokers, Third Party Administrators, Surveyors and Loss Assessors and other insurance intermediaries 
appointed under the provisions of the Insurance Regulatory and Development Authority Act, 1999 (41 of 
1999): 

Provided that where an entity- like a Bank, whose primary business is outside the insurance area, is 
allowed by the Authority to function as an insurance intermediary, the foreign equity investment caps 
applicable in that sector shall continue to apply, subject to the condition that the revenues of such 
entities from their primary (i.e. non-insurance related) business must remain above 50 per cent, of their 
total revenues in any financial year. 

10. Other aspects related to or associated with or flowing from matters related to Foreign Investment in an 
Indian Insurance Company, which are not the subject matter of these rules, and fall within the regulatory 
ambit of the Authority, will be regulated as per regulations to be framed by the Authority, consistent 
with the relevant statutes and other rules framed there under. 

[F.No. 12018/1/2006-Ins. IV] 

ANUP WADHAWAN, Jt. Secy. 
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