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(F) HEET g=E #T 9 g, ATl 9fug FT 99 9= |
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(2) 9Tt qug FT 935 | FHILH 5 TIEAT T M |
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6. =78 & i &7 srqeiaE sfiT ST foRar STAT- (1) AT @ TRATSAT STHaT FRFATT T
ATITNT F3 % S9TaHT F eAiwd Fid & o7 gt aug f FH F 7 g el |
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(4) 9T F FEAF UF ART-S@TIEAE AAAT IAhT AT F Ik g A R oft s
ZTh ZTXT AT (T80 F Sr@rell &l oy 9T RuTe & |1 Jrius &9 F g GEh1e ol
FUTHT Tl BT AT TLHL Irg HHE o QAT HEAT o THeT T[T HAT |

G.

[®T.6. 2/3(1)/2016-THUHETRE HfA]
ez A1 B, o7 qt=a

MINISTRY OF MICRO, SMALL AND MEDIUM ENTERPRISES
NOTIFICATION
New Delhi, the 28 October, 2016
S. R. 1032(E).—n exercise of the powers conferred by clause {Qub-section (2) of section 29 of the

Micro, Small and Medium Enterprises Development, 2806 ( 27 of 2006), the Central Government hermabkes the

following rules, namely:-

1. Short title and commencement(l) These rules may be called the Micdmall and Medium Enterprises Fund
Rules, 2016.

)

They shall come into force on the date of tipeiblication in the Official Gazette.

2. Definitions.-In these rules, unless the context otherwise reguir

(@)
(b)
(©
(d)

(e)

“Act” means the Micro, Small and Medium Entgsps Development Act, 2006 (27 of 2006);
“Chairperson” means the Chairperson of the @uwng Council of the Fund as referred to in rule 6;
“Governing Council” means the Governing Coumndithe Fund referred to in sub-rule (1) of rule 5;

“Fund” means the Micro, Small and Medium Entesgs Fund constituted in accordance with section
12 of the Act;

“Member-Secretary” means the Member SecrethtlygoGoverning Council;

Objective of Fund.- The objective of the Fund shall be promotionyedepment and enhancing the
competitiveness of micro, small and medium entegs;i particularly of the micro and small entergrise

Administration of Fund.-(1)The Fund shall be under administrative contfolhe Central Government in
the Ministry of Micro, Small and Medium Enterprises

(2) The day to day affairs of the Fund shall benagged by the Governing Council.
(3) Any money out of the Fund shall be spent amith the approval of the Governing Council.

(4) All moneys standing at the credit of the Fumdich cannot be applied immediately shall, with the
approval of the Central Government, be depositednationalized Bank.

Composition of Governing Council-(1) The Governing Council shall consist of thddaling, namely:-
(@ Minister in charge of the Ministry of the Mi¢grBmall and Medium

Enterprises -Chairperson ex officio;
(b) Secretary to the Government of India in the istity of Micro, Small

and Medium Enterprises -Member ex officio;
(c) Additional Secretary and Development CommissiqrMicro, Small

and Medium Enterprises) -Member ex officio;

(d) Financial Adviser, Ministry of Micro, Small aridedium Enterprises - Member ex officio;

(e) Joint Secretary to the Government of Indiaeesjble for Micro,
Small and Medium Enterprises in the Ministry of kticSmall
and Medium Enterprises -Member ex officio;

(H  Joint Secretary to the Government of India oesible for Agro
and Rural Industry in the Ministry of Micro, Smalhd Medium
Enterprises - Member ex officio;
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() two members to be nominated by the Chairpeo$dhne Board
(of the National Board for Micro, Small and Medilinterprises) -Members;

(h) Additional Development Commissioner -Memberisary.
(2) The quorum of the Governing Council shall besFmembers.
(3) The decision of the Governing Council shalblyamajority of members present in a meeting.

Approval and release of money from Fund. (1) The Governing Council shall meet at leasteoirt six
months to assess the feasibility of funding theesw or project or activity.

(2) The Governing Council shall prioritise and apf the projects or schemes or activities on tshof
criteria laid down by it,

(3) The Fund for specific project, scheme or atstighall be approved and released by the Governing
Council.

(4) The agency to which the moneys from the Fuallieen released shall submit the utilisationfaeate
to the Member Secretary.

Progress reports and review- (1) A quarterly progress report of all projecsshemes or activities for
which money out of the Fund has been released stath the Member- Secretary within thirty day$hef
guarter ending June, September, December and Masly year.

(2) The quarterly progress report shall be plabetbre the Governing Council to apprise them of the
progress of various projects, schemes or activitmsoved for financing under the Fund.

Secretarial support.- A Section headed by the Director in the office lné Development Commissioner
(Ministry of Micro, Small and Medium Enterpriseshadl, provide such secretarial assistance to the
Governing Council as may be considered necessanairaging the affairs of the Fund.

Information on Web portal.- Information relating to all activities of the Fursthall be uploaded on the
website of the Ministry of Micro, Small and Mediugmterprises.

Accounts and audit- (1) The Governing Council shall maintain progecounts and other relevant
records and prepare an annual statement of accmaftsling the profit and loss account and the heda
sheet in such form as may be determined by ther@le@bvernment in consultation with the Comptroller
and Auditor-General of India.

(2) The accounts of the Fund shall be audited alhnby the Comptroller and Auditor-General of ladi
and any expenditure incurred by him in connectidth wuch audit shall be reimbursed to him by thad-u

(3) The Comptroller and Auditor-General of Indiadaany person appointed by him in connection whith t
audit of the accounts of the Fund shall have timeesaghts and privileges and authority in connettidth
such audit as the Comptroller and Auditor-Genesal im connection with the audit of Government aot®u
and, in particular shall have the right to demaimel production of books, accounts, connected voscher
documents and papers and inspect any of the officde Fund.

(4) The accounts of the Fund as certified by tloen@troller and Auditor-General of India or any athe
person appointed by him in this behalf togethehlite audit report thereon shall be forwarded aliynt@

the Central Government and that Government shalseahe same to be laid before both Houses of
Parliament.

(F. No. 2/3(1)/2016-MSME Policy)
SURENDRA NATH TRIPATHI, Addl. Secy.
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