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MINISTRY OF COMMERCE
(Import Trade Control
PUBLIC NOTICE NO. 94-ITC(PN)(88-91
New Dethi, the 25th January, 1989

Sub : Licensing Conditions for import of equip-
ment aund services under Japancse  grant
aid for 1988-89 :—(1) Yen 641 million for
improvement of medical equipment of re-
gional cancer  centres; and (2) Yen 611,
million for improvement of Educational
Technology equipment of Indira Gandhi
National Open University. =~ '

F. No. TPC|23(51)|88-91.—The terms and condi-
tions governing import of equipment and services
under Japanese grant aid for 1988-89 (1) Yen 641
million for improvement of medical equipment of re-
gional cancer centres; and (2) Yen 611 million for
improvement of Educational Technology equipment
of Indira Gandhi National Open University, as given
in Appendix to the Public Notice are notified for in-
formation. )

K. V. IRNIRAYA, Chief Controller of Imports
& Exports

APPENDIX TO THE MINISTRY OF COMMERCE
PUBLIC NOTICE N% 19411;1’;1;)C(PN){88-91 DATED

Licensing conditions for purchase of medical equip-
ment for Regional Cancer Centres and services ncces-
sary for installation|transportation of the equipment to
ports in India and those for internal transportation
therein under the Japanese grant aid of Yen 641
million for 1988-89 for improvement of medical
cquipment of regional cancer ceaties.
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Section 1. General Con—ditions

(i) The Japanese grant aid of Yen 641 million for
1988-89 is intended to be used for :—

(1) Import of CT Scanncrs and supplementary
equipment of regional cancer  centres and
services necessary for installation|transpor-
tation of the equipment (Yen 406.4 Millgmn)

(2) Import of Diagnostic equipment for  the
Madras Cancer Institute and services neces-
sary for installation|transportation of the
cquipment (Yen 234.6 Million)—~Qut  of

en 234.6 Million an amount of Yen 26.5
Million is earmarked for procurement of
Consultancy Services from Japan.

(ii) The import licences under this grant aid should
be issued for an amount not exceeding Yen 705 Mil-
lion (CIF) in favour of the importer and should bear
the superscription “Yen 641 Miilion Japanese Grant
Aid for 1988-89”."The licence code for the first and
second suffix will be “S|IN”. However, no import
licence is required for items covercd under O.G.L.

P VI

(iii) The equipment and services should be produc-
ed only from Japan|India under this grant aid, The
purchase order should be placed only on the Japanese
suppliers.

(iv) The import licence will be issued on CIF basis
with initial validity upto 31-3-1989.

(v) The contract should provide for payment on
cach basis i.c. on presentation of shipping documents
by the Japancse  Suppliers to thc Bank of India,
’I?(;kyo. It should also provide for the period of delivery
as follows :

“delivery to be completed by 15-3-1989”

(vi) The contract value (C&F|FOB basis) should be
expressed in Yen (fraction of Yen should be omitted)
and should exclude Indian Agents' Commission, if
any. In no circumstances the contract value should
be expressed in any other currency.

The FOB cost and freight amount should be shown
separately but it should be clarified in the contract
itself whether the freight will be payable on actual
basis or whether the frcight charges indicated therein
would be the amount payable irrespective of  the
actual charges,

(vii) The purchasc contract should be entered into
only in Japanese Yen with the Japanese nationals.

(viii) The procurement of goods and services under
this grant aid should be done on the basis of an open
tender confined to Japanese suppliers and the con-
tract awarded to the lowest cvaluated and technically
accepiab’e bidder. In case it is proposed to procure
the goods and services under this grant on direct
negotiation basis prior approval of the Government
of Japan may be obtained through the Ministry of
Finance, Department of Economic Affairs  (Japan
Section). g

Section II The following provision should bo specifi-~
cally incorporated in the supply contract :

() The contract is arranged in accordance with the
Agrecment qated the 8th November, 1988 between
the Government of India and Government of Japan
concerning the Grant Aid of Yen 641 million for
1983-89 and will be subject to the approval of both
the Governments,

(ii) Payments to the supplicrs shall be made through
an ‘Authorization to Pay’ (A|P) which will be issued
by the Controller of Aid Accounts & Audit, Ministry
of Finance, Deptt. of Economic Affairs, UCO Bank
Building, Parliament Street, New Delhi-110001  in
favour of the Bank of India, Tokyo under the Japanese
Grant Aid for 1988-89. °

(iif) The Japauese suppliers agree to' furnish such
information and documents as may be required by the
Government of India on the one hand and the Gov-
ernment of Japan on the other.

(iv) The Japancse supplier agree to make shippin%
arrangements jn consultation with the Embassy o
India, Tokyo and that for this purpose he would keep
the Embassy of India, Tokyo informed of the delivery
schedule of the goods involved and notify the Embas-
sy of India, at least six weeks in advance of the ship-
ping required so that suitable arrangements shouldg
made. In exceptional cases. where the importer require
it this period of notice may be reduced. The Japanese
suppliers should also agree to send a cable advice
to the importer after each shipment iving the neces-
sary details and a copy thereof shoufd be sent to the
Embassy of India, Tokyo.

Section III. Contract Approval by Governments of
India and Japan,

(i) As soon as the orders are finalised, the importer
should forward to the Under Secretary (TC), Deptt.
of Economic Affairs, Ministry of Finance, North
Block, New Delhi, 5 copies of the contract (one ori-
ginal and 4 photocopies) duly signed by both parties
or purchase orders by the Indian importer placed on
the Japanese supplier supported by order confirmation
in writing by the Japanese supplier or their photo
copies complete in all respects together with two
copies of the tender evaluation report and two copies
of the “Request for issue of A|P” in the form at
Annex 1. The above procedurc will also apply to all
contract amendments causing esscatial modifications
to the contents of contracts or in its price.

(i) The Ministry of Finance (DEA), Japan Section
will arrange to send two copies of the contract to the
Government of Janan for their approval for financing
under the Japanese Grant Aid for 1988-89 of Yen
641 million, and one set of the documents mentioned
in (i) above will also be sent to the CAA&A and the
Embassy of India in Tokyo simultaneously.

(iii) On receipt of the contract approval from the
Government of Japan, Japan Section of the Denart-
ment of Economic Affairs, Ministry of Finance, North
Block, will inform the Controller of Aid Accounts &
Audit, Department of Ecounomic Affairs, Ministry of
Finance. UUCO Bank Building. Patliament Street, New
Delhi-110001 of the same who will issue on ‘Autho-
risation to Pay’ (A|P) to the Bank of India, Tokyo in
the form at Annexure II for making payment to the
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Japanesc supplier. Copies of the A[P will be cndorsed
to the Embassy of India, Tokyo, the importer, im-
porter’s Bank in India and Japan Séction, Depart-
ment of Bconomic Affairy, Ministry of Fipance.

(v) The Japanese supplier shall, after effecting ship-
ment present through his bankers the documents spe-
¢ified in the AP to the BOI, Tokyo. 1f the documents
are found to be in order, the Bank of India, Tokyo
will rclease the amount specified in the documents to
the Japanesc supplier through his bankers,

(vi) Banking charges payablc to the Bank of India,
Tokyo for arranging the ayment to the Japancse
supplicr shall be paid by the %,mbassy of India, %‘okyo
on behalf of importing Department. Rupee equivalent
of these charges wili be paid by the importing Deptt.
to the Controller of Accounts, Ministry of External
Affairs, New Delhi on receipt of suitable advice from
the CAA&A, New Dclhi,

Section IV. Responsibility for rupee deposit

(:) The original ncgotiable shipping documents will
be invariably forwarded by the Bank of India, Tokyo,
to the concerned importer’s bank in India which would
be a branch of the Siate Bank of India or any of the
nationalised banks as mentioned in (0) in Annexure I
who should rclease these negotiable set of documents
to the importer concerned only after ensuring that the
rupee equivalent of the Yen payments made to the
Japanese supplicr is deposited into Government of
India account in terms of the Public Notice No. 74-
ITC(PN)|74 dated 31-5-1974 as modified under Pub-
lic Notice No. 103-JTC(PN)|76 dated 12-10-1976.

The Exchange rate to be adopted for computing the
rupee equivalent of the Yen Payment will be the pre-
vuiling composite rate of exchange as laid down in
CCI&E Public Notice No. 8-ITC(PN)|76 dated
17-1-1976 or as may be notified by Government from
time to time through Public Notices of the CCI&E or
through Exchange control  circulars of the Reserve
Bank of India. Any change in this regard will be
notificd as and when nccessary. It will be the res-
ponsibility of the Indian Bank concerned to ensure
that the amounts due are currently deposited into
Government Account before the import documents are
handed over to the importers. The importer should
also ensure that the amounts due are correctly deposit-
ed into Government account before taking delivery of
the documents from their bankers. It is the responsi-
bility of the importer to ensure that the amounts due
are correctly deposited into. the Government account
promptly even when they obtain delivery of the goods
from the customs authoritics under exceptional cir-
cumstances. Tn case the importer feils to depaosit the
amounts due to (Government before taking delivery of
the goods, the issue of further A[P to him may be
stopped and the matter reported to the CCI&E so
that no further import licence is issued to such an
ymporter. No mt-rest charges are recoverable in res-
pect of imports made by Central Government Depart-
ments. The Head of ~ Account to which the above
rupee deposits should be credited is “K-Deposits and
Advances-8443-Civil Deposits—-eposits for  pur-
chases eic., abroad-purchase under Grant Aid from
the Government of Japan—for 198%-59"—Grant for
purchase of the medical equipment and services neces-
sury for the installation|transportation of equlpment.
213 GY/83--3

(ii) The amount referred to  above should be
depusited in cash to the credit of the Government
either sn the Reserve Dank of India, New Delhi, in-
dicuting Code No. 5130000009 on the right hand
commer of the Challan or in the State Bank of lndia,
Tis Hazari, Delhi, or if this is not possible, should be
reinitted by raeans of a demand draft obtained from
any branch of the State Bank of India or its subsi-
diaries or any one of the Nat.onalised Banks (Drawer)
drawn on and made payable to the State Bank of
India, Tis Hazari Branch, Delhi-6 (drawee and
payce) for credit to Governmcent account us contem-

lated in Public Notices No. 184-1TC(PN)|68 dated
0-8-1968. No. 233-ITC(PN)|68 dated 24-10-1968
and No. 132-1TC|(PN)|71 dated 5-10-1971, No. 74-
11C(PN)I74 dated 31-5-1974 and No. 103-ITC(PN)]
76 dated 12-10-1976.

(iit) The concerned bank in India shall also furnish
such additional deposit in the same manner stipulated
above ar may be requested by the Government of India
on account of service charges within seven days after
such a demand is made by the Government.  While
filt'ng in the vavrious columns in the challan it should
he ensured by the Importers|their ‘bankers that the in-
forraation prescribed in para 2 of Public Notice No.
132-ITC(PN)|71 dated 5-10-1971 and also in Public
Notice No, 74-ITC(PN)|76 dated 31-5-1974 read with
Public Notice No. 103-ITC(PN)|76 dated 12-10-1976
is invariably indicated in the column “full particulars
of remittances and authority (if any)” of the challan.
The following particutars should invariably be furnish-
ed in the Treasury Challans :

(a) Ministry of Finance ‘A|P’ (Authorisation to
Pay) No. and date.

(b) Amount of Yen currency in respect  of
which deposits are to be made together with
rate of conversion adopted.

(c) Datc of Payment {o the Japanese supplier.

(d) The amount of interest paid and the period
for which it has becn calculated.

(e) Total amount deposited.

Thereafter the Treasury Challans evidencing  the
rupee deposit should be sent by registered post to the
CAA&A indicating refercnce to the A[P issued by him
and also enclosing copies of invoice and  shipping
documents.

Note : Importer's Bank in India should ensure
that the rupee dcgosits are invariably made
within 10 days of the receipt of the advice
of payment and negotiable chipping docu-
ments from the Bank of India, Tokyo and
that the CAA&A. Ministry of Finance
(DEA), New Delhi is informed immediately
thereafter.

(iv) The concerned bank in India should also
endor:e the amount of rupee deposits on the exchange
control copy of the licence and send the requisite ‘S’
Form to the Reserve Bank of India, Bombay.
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Section V. Mis_oellancous provisions
(i) Reports on the utilisation of the Grant Aid.
. The importer should send a monthly report after

the A|P has been issued regarding shipments and
payments made there against and about the balance
lcft, to the Controller of Aid Accounts and  Audit,
Department of Economic Affairs, Ministry of Finance,

UCO Bank Building, Parliament Street, New Delhi.

The importer should apprise the su[:‘plier of anv
special provisions in the import of goods under this
Grant Aid which may affect the suppliers in carrying
out the transaction.

(ii) Disputes

It shculd be understood that the Government of
India will not undertake any responsibility for dispute,
if any, that may arise between the importer and the
suppliers. The conditions to be fultilled by the supplier
be%ore payment by the Bank of India, Tokyo must be
clearly spelt out by the importer in Annexure & under
“Terms of FPayment”. Provision dealing with a settle-
ment of dispates be included in the condition of con-
wact,

) Future Instructions

The importer shall promptly comply with  any
wrections, instructions or orders issuec{ by the Gov-
ernment of India from time to time regarding any and
all matters arising from or pertaining to the imports
and for mceting all obligations under the Grant Aid
for 1988-89 from Japan.

(iv) Breach or violation

Any breach or violation of conditions set forth in
the above clauses will result in appropriate actior
under the Imports and Exports (Control) Act.

(v) List of Annexure :
Anuexure-I-—Request for issuc of AP
Annexure-lI—Form of A|P.

ANNEXURE 1

“REQUEST FOR ISSUE OF THE AUTHORISA-
TION TO PAY”

No.,
To

The Controller of Aid Accounts & Audit,
Ministry of Finance,

Department of Fconomic Affairs.

UCO Bank Building, 1st Floor,
Parliament Street,

New Delhi-110001.

Subject.—Purchase of medical equipment and
services necessary, for the installation/transportation
of the eqipinent under the Japaness Grant Aid of
Yen 641 million for 1988-89.

Sir,
In conneclion with the import of above mentioned
cquipment from Japan under the above mentioned

Grunt Aid, we furnish the following particulars to
enable you to issue the A[P to the Bank of India,
Tokyo in favour of the Japanese suppliers concern-

(a) Name and address of Indian importer,

(b) Number, date and value of the import lic-
ence and date upto which it is vahd

(c) Method of procurement whether it is based
on direct purchase or limited open tenacr-
ing in which case it should be indicated whe-
ther the contract has been awarded on the
basis of technically suitable offer with rea-
sons, if any.

(d) Brief description of the goods.
(¢) Origin of the goods.

(f Gross C&F or FOB value of contract (in
Yen),

(8 Amount of Indian agents commission (in
Yen), if any, payable in Indian rupees.

(h) Net C&F or FOB value (in Yen) for which
the AP is required.

(i) No. & date of the contract with Japanese
suppliers.

(j) Name and address of the Japanesc Supplier.

(k) Payment terms & probable dates on  which
payments under the contract wili fail due,

(1) Expected date of completion of deliveries,

(m) Documents to be presented at the time of
payment to Bank of India, Tokyo (indicat-
ing No. of sets each and their disposal).

(n) Shipment instructions
ment|partshipment
miited).

(indicate if tranship-
permitted or not per-

(0) Name and uddress of Importer’s bank in
India.

(p) Understanding by the importer.—-“We here-
undertake to make full and correct depo-
sit of the rupee equivalent etc., of the pay-
rent made to the foreign surpier in the
manner and at the rate prascribed by Gov-
ernment. The deposits will be made propr:r-
ly Cetore taning delivery ¢ ¢\ n consian-
ment of the goods (materia' im, urted), In
cas> of paym.cte for servic's of foreign
nat.onals, the deposits will be made as scon
as the relevant invoices of the foreign supp-
her are approved by us and the payments
made to the suppliers”.

Yours faithfully,
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ANNEXURE II
F. No.
Government of India

Ministry of Finance
Department of Economic Affairs

New Delhi, the ...... .., 198

To
The Bank of India,

Tokyvo pranch,
Tokyo (Japan)

Subject : Purchase of equipment and services ne-
cessary for the installation|transportation of the equip-
ment under Japanese Grant Aid of Yen 641 million
Issue of Authorisation to Pay.

Dear Sir,

In accordance with the tcrms and conditions of the
agreement dated .............entered into with your
Bank, you are hercby authorised to pay an awount
not exceeding Yen............. to M|s,~——— -

as per details given in the appendix,

2. Please advise the Supplier of the fact of receipt
of this Authorisation to Pay (A|P) and endorse a copy
of this advice to the Government of Japan, Importers
Bank, Embassy of India, Tokyo and this Ministry.

3. Payment 10 the Suppliers in terms of the A|P
will bc mad~ on the basis of shipping documents as
indicated in the Appendix.

4. Banking charges including, charges for handling
documents and charges of Overseas Suppliers, Ban-
kers if any payable to you by the importer, will be
paid by the Embassy of India, Tokyo.

5. As and wlicn any payment is made by you on
the hasis of shipping documents presented by the
Japanese supplier an advice In the prescribed form
should be sent to this Ministry and the importer’s
Bank, P

6. No amendment to this A|P may be advised in
the absenco of a specific authority from this Ministry.

7. This AjP will remain valid upto ...

Yours faithfully,

Accounts Officer

Copy forwarded to :—

1. Importer. ...............with
letter No. -dated

They are requested to arrange to deposit through
their Bankers, the rupee deposig cte. :t%e presal'lg:
ed rate and manner, before taking delivery of the
negotiable documents from the Bankers. In case due
to cxceptional circumstances delivery of gocds is ob-
taincd directlv from the Customs and authori-
ties without furnishing the original shipping docu-
ments, the deposits should be made before taking the
delivery In the case of payments for services render-
ed by foreign Nationals, the deposits should be made

reference to their

e

88 soon as the relevant invoices are approved for
payment. Failure to mpake the deposits promptly and
correctly may antail action as mentioned in the
Licensing conditions.

2, Inporter's Banker ........... They are request-
ed to arrangc to deposit the rupce equivalent of the
Yen payment ot the Japanese supplicrs on ceceipt of
documnents from the Bank of India, Tokyo Branch,
The rupee equivalent of amount disbursed to the sup-
pliers will have to be calculated by applying  the
composite rate of conversion as prevailing on the
date of payment to Japanese suppliers in accordance
with the Public Notice No, 8-ITC( PN) |76 dated the
17th January 1976 or such other Public Notices as
nay be issued from time to time. Any change in this
ratc will be intimated if and when made. It should
be ensured that these deposits are made before the
original set of import documernts are handed over
to the importer for Customs Clearance,

These amounts should be deposited either with the
RBI, New Delhi indicating Code No. 5130000009 on
the right hand corner of the Challan or in the SBI,
Tis Hazari, Delhi or remitted by means of 2 Demand
Draft obtained by them from any Branch of the SBI
or its subsidiaries or any one of the Nationalised Bank
(Drawer) drawn on and made payable to the SBI, Tis
Hazari, Delhi-6 (I'rawee and Payec). In this connec-
tion their attention is also invited to the provisions
of the Public Notice No. 233-ITC(PN) |68 dated the
24:h October, 1968, 132-ITC(PN),71 dated 5-10-71,
No. 74-ITC(PN)|74, dated 31-5-1974 and No. 103-
ITC(PN) {70 dated the 12th October, 1976, The head
of account to be credited is “K-Deposits & Advances-
8443-CIVIL Deposits-Deposit for purchases cte, ab-
oard purchases under Grant Aid from Government of
Japan tor 1988.89” under detailed head “641 mil-
lion grant aid for purchase of the medical equipment

and services' necessary for installation|transportation
of equipment”,

One copy of the challan in original, in caes where
the rupee equivalents are credited in cash at the RBI,
New Delhi of the SBI, Tis Hazari, Delhi as prescribed
in Public Notice No. 132-ITC(PN)|71 dated 5th Oc-
tober 1971 should be sent by them to the address
given below alangwith a forwarding letter siving full

details of the advice notes received from the Bank of
India, Tokyo Branch,

3. The controller of Aid Accounts & Audit, Minjs-
of Finance Department of Economic Affairs 1st

D(;}J‘; UCO Bank Building, Parliament Street, New
cthi.

In cases where the rupee equivalen's arc remitted

gy means of demand drafts as laid down in the Public
(

itice dated 24-10-1968 mentioned above, intima-
tions thereof thould he sent to the address given
above. Tn all cases, full particulars of the rupee cqui-
valent deposited alongwith the amount of interest
nald and the period for which internst ha: been calcu-
lated should be furnished to this Department.

Banking charges of the Bank of India,
Branch, including charges of the overseas s
bankers, if any, would be paid by the Embassy of
India, Tokyo, on behalf of the importing  Deptt.
Rupze equivalent of these charges will be calculated
in the above manner and deposited in favour of con-
troller of Accounts, Ministry of Extcrnal Affairs,

Tokyo
uppliers,



14 THE GAZETTE OF INDIA : EXTRAORDINARY

[PArT J—SEC, 1]

New Declhi for, this purpose CAA%A will issue suit-
=mble aé.'::zs to the Department,

4, Embassy of India, Tokyo,

3. The Under Secretary (TC) Minist;’y of Finance,

"J:partment of LEconomic airs, New Delhi.

(
Accounts Officer

—)

Lic.t‘nsixli Conditions for purchase of Educational

Technolo, uipment and services necessary
for installation t,rans&ortation of the equipment
for Indira Gandhi National. Opecn niversity
(JGNOU) under Japapese Grant Aid for
1988-89 of Yen Six hundred and eleven Million
(Yen 611,000,000) .

Section I. General Conditions :

(i) The Japansse Grant Aid for 1988-89 of Yen
611 million (C&F) is intended to be used for financ-
ing payments to Japanese Suppliers for purchase of
cducational technology equipment and services neces-
sary for the installation|transportatioon of tha equip-
ment by the Indira Gandhi Natipnal Open University
(IGNOU).

(i) The import licence should be issued for an
Aamount mnot, exceeding Yen 672 million (CIF) in
favour of the importer, «and should bear the supe:-
scription “Yen 611 million Japanese Grant Aid for
1988-89". The licence cade for the first and second
suffix will be “S|JN". No import licence is required
for items covered under O.G.L.

(iii) No rcmittance of foreign exchange will be
permitted against the import licence, except bank
charges to the Bank of India, Tokyo which may “be
remitted through normal banking channe's, pay-
ment towards Indian Agent's Commission, if any,
should be made in Indian rupces to the agents in
India. Such payments, however, will form part of the
licence value and will, therefore, be charged to the
licence.

(iv) The equipment and service should be pro-
cured only from Japan|India under this Grant Aid.
The purchase order should be placed only on the
Japanese suppliers,

(v) The import licence will be issued cn CIF
basis with validity uptq 31-3-1989.

(vi) The contract should provide for payment on
cash basis i. e. on presentation of shipping documents
by the Japanese suppliers to the Bank of India,
’Iyokyo. It should also provide for the period of deli-
very as follows :— ?

“delivery to be completed by 15-3.1989"

(vii) the contract value (C&F|FOB basis) -should
be expressed in Yen (fraction of Yen should be omit-
ted) and should exclude Indian Agent’s Commission,
if any. In no circumstamces the contract value should
be expressed in any other currency.

The FOB cost and freight amourt-shonld be shéwn
marately but it sheuld be clarified in the conmract

itsell whether the freight will be payable on actual
basis or whether the freight charges indicated theicin
would be the amount payable irrespective of the
actual charges,

(viii) The purchase contract should be entercd
into only in Japanese Yen with the Japanesc natio-
nals or Japanese juridical peisons controlled by
Japanese nationals,

Section 1. The following provisions should be spe-
cifically incorporated in the supply con-
tract :—

(i) The contract 1s arranged in accordance wnn
the Agreement dated the 8th November, 1938 bet-
ween the Government of Inlia and Governmeunt ot

apan woncerning the Grant Aid of Yen 611 million
or 1988-89 and will be subject to the approval of
both the Governments.

(ii) Payments to the supplicrs shall be made
through an ‘Authorization to Pay’ (A|P) which will
be issued by the Controller of Aid Accounts & Awlit,
Ministry of Finance, Department of Economic Affain,
UCO Bank Building, Parliament Street, New Delhi-
110001 in favour of the Bank of India, Tokyo under
the Japanese Grant Aid for 1988-89.

‘

(iif) The Japanese suppliers agrec to furnish such
information and documents as may be required by
the Government of India on the one hand and the
Government of Japan on the other.

(iv) The Japansse supplier agree to make ahip
ping arrangements in consultation with the Erobassv
of India, Tokyo and that for this purpose he would
keep the Embassy of India, Tokyo informed of the
delivery schedule of the goods involved and notify
the Embassy of India, at least six weeks in advance of
the shipping required so that suitablz arrangements

. should be made. In exceptional cases, where the im-

porter require it this period of notice may be rc-
duced. The Japanese supplier should also agree to
send a cable advice to the importer after cach ship-
ment giving the neccssary details and a copv thereof
should be sent to the Embassy of India, Tokvo.

Section III, Contract Approval by Governments of
India and Japan.

(i) As soon as the orders are finalised, the
importer should forward to the Under Secretary
(TC), Department of Economic Affairs, Ministry of
Finance, North Block, New Delhi, 5 copies of the
contract (one voriginal and four photocopies) duly
signed by both parties or puschase erders by the
Indiap importer placed on the Japancse supplier
supported by order confinmation in writing by the
Japanese supplier or their photo copiss complete in
all respects together with two copies of the “Request
for issuz of A|P" in the form at Apnex 1. The
above procedure will also apply to. all contract
amendments causing essential modifications to the
contents of contracts or in its price.

(i) The Ministry of Finance (DEA), Japan scc-
tion will arrange to send 2 copies of the contract
to the Govetnment of Japan for their approval for
finandng under the Japanese Grant Aid for 1988-89
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i Yen 611 million, and one set of the documents
mentioned in (i) above will also be sent to the
CAA%A and the Embassy of India in Tokyo simnl-
taneously.

(iif) On receipt of the contract approval from
the Govt. of Japan, the Japan Section of the Dezpart-
ment  of Economic Affairs, Ministry of Finance,
North Block will inform the Controller of Aid
Accounts & Audit, Department of Economic Affairs,
Ministry of Finance, UCO Bank Build'ng, Pm]mncpt
Street. New Delhi-110001 of the same who will
issue an ‘Authorisation to Pay’ (A|P) to the Bank
of India, Tokyo in the form at nnexure II‘ tor
making payment to thedlapanese suppligr. Copies
of the A[P will be endorsed to the Embassy of.Im ia,
Tokyo, the importer, importer's Bank in India and
Japan Section, Department of Ecomomic Affairs,
Ministry of Finance.

iv) On receipt of the Authorisation to Pay
(AﬁP) the Bank of India, Tokyo will intimate the
fact of this receipt to the Japanesc supplier under
intimation to the Government of Japan, Embassy of
India, T'okyo, the importer's Bank in India and the
CAALA.

(v) The Japanese supplier shall, after effect-
ing shipment present through his bankers the docu-
ments specified in the A|P to the BOI, Tokvo. 1f
the documents are found to be in order, the Bank
of India, Tokyo will release the amount specified
in the docnments to the Japanese supplier through
his bankers. '

vi) Banking charges payable to the Bank of
Imiia, Tokyo for arranging the payment to the
Japanese supplier shall be scttled by the concerned
importer’s bank in India by remittance to the ROT,
Tokyo through normal banking ghanncl without
affecting the Government of India’s account.

Section IV Responsibility for rupee deposit,

(i) The original negotiable shipping docu-
ments will be mvariably forwarded by the Bank of
India, Tokyo, to the concerned importer's bank in
India which would be a brangh of the Statc Bank
of India or any of the nationalised banks 28 men-
tioned in (O) in Annexure I who should. release
these negotinble set of documents to the importer
concerned omly after ensuring that the rupee
equivalent of the Yen Payments made to the
Japanese supplier alongwith interest charges thereon
caE:ulated at the rate of 129 per annum for the
first thirty days and at 186 for the period in excess
thereof recokned from the date of payment bf: the
Bank of India, Tokyo to the Japanese Supplier to
the date of actual rupee deposit, is deposited into
Government of India account in terms of the I”ub-
lic Notice No. 31-ITC (PN) |83 dated 10-8-83. The
interest is payable for both the days ie. the day
on which payment is made to the Japanese supplier
and also the day on which rupee deposits are
made into Government account vide Public Notice
No. 74-ITC (PN)|74 dated 31-5-1074 as modified
under Public Notice No. 103-ITC (PN) [76 dated
12-10-1976. The exchange rate to be adopted for

romputing the rupee equivalent of t

will be the prevailing composite rate of exchange
as Jaid down in CCI&E Public Notice No. 8-IFC
(PN) |76 dated 17-1-76 or as may be notified by Gov-
ermment from time to time through Public Noticas
of the CCI&E or through Exchange control circulars
of the Reserve Bank of India. Any changé in this re
gard as also in regard to the rate of interest will be
notified as and when necessary. It will be the respon-
sibility of the Indian Bank concernsd to ensure that
the amounts due are correctly deposited into  Goy-
crnment Account before the import documents are
handed over to the importers. The importer should
also ensure that the amounts due are correctly deposi-
ted into Government account before taking deliverv
of the documents from their bankers, It is the res.
ponsibility of the importer to ensure that the amounts
due are correctly deposited into the Government ac-
count promptly even when they obtain delivery of
the goods from the customs authorities under excep-
tional circumstances. In case the importer fails to de-
posit the amounts due to Government before taking
delivery of the poods, the issue of further A|P to him
may be stopped and the matter reported to the
CCI&E so that no further import licence is issued to
such an importer, The Head of Account to which
the above rupee deposits should be credited is “K-
Deposits and Advances—844 Civil Deposits—Deposits
for purchases etc., abroad-purchase under Grant Aid
from the Government of Japan-for 1988-89". Grant
for purchase of the educational technology equip-
ment and services necessary for the installation of the
equipment|transportation of equipment by the
IGNOU.

(i) The amount referred to above should be de-
posited in cash to the credit of the Government either
i the Reserve Bank of India, New Delhi, indicating
Code No. 5130000009 on the right hand corner of
the Challan or in the State Bank of India, Tis Hazar!,
Dethi, or if this is not possible, should be remitted by
means of a demand draft obtained from any branch
of the State Bank of India or its subsidjaries or any
one of the Nationalised Banks (Drawer) drawn on
and made pa}/1 ble to the State Bank of Indja, Tis
Hazari Brisach, Delhi-6 (drawce and payee) for cre-
dit to Government account as contemplated in Public
Notices No. 184-ITC (PN) |68 dated 30-8-1968. Nn.
233.ITC (PN) k68 dated 24-10-1968 and No. 152-1TC

PN) |71 dated 5-10-1971, No. 74. ITC(PN) |74

ated 31-5-1974 and No. 108 ITC(PN)|76 dated
12-10-1976.

(iii) The concerned bank in India shall also fur-
nish such additional deposit in the same manner sti-
pulated above as may be requested by the Govern-
ment of India on account of service charges within
seven days after such a demand is made by the Gov-
ernment. While filling in the various columns in the
Challan it should be ensured by the Importers/their
bankers that the information prescribed in Para 2 of
Public Notice No. 132.ITC (PN) |71 dated 5-10-1971
and also in Public Notice No. 74-ITC (PN) |74 dated
81-5-1974 read with Public Notice No. 108-ITC(PN)|
76 dated 12-10-1976 is invariably indicated in the
column “full particulars of remittances and authority
(if any) " of the challam. The following partlculars

he Yen paymcm-&:
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should-invarfably bé furnished in the le':asur)vr
Cahllans®:

(a) Ministry of Finapnce ‘AP’
to Pay) No. and date.

(Autho)isation

() Amount of Yen Currency in reipuct ol
which dcposits are to be made together with
rate of conversion adopted.

(c) Date of payment to the Japanese supplier,

(d) The amount of interest paid and the pe-
riod for which it has been calculate.|

(¢) Total amount deposited,

(Interest is to be calculated for the perind *from
the date of payment to the Japanese supplir upto
inclusive of the date of deposit of rupee equivalsnts
into Government Account)

Therealter the Treasury Challans evidencing the
rupec deposit should be sent by registered post to
the CAA%A indicating reference to the A[P issued
by him and akso enclosing copies of invoice and shin-
ping documents.

Noge : Importer’s Bank in India should ensuve that
the rupee deposits are invariably made with-
in 10 days of the receipt of the advice of pay-
ment and negotiable shipping d cuments
from the Bank of India, Tokyo and that the
CAA&A, Ministry of Finance (DEA), New
Dolhi is informed immediately thereafters.

(tv) The concerned bank in India should also en-
dorse the amount of rupee deposits on the exchange
contiol copy of the licence and send the requisite “S”
Form to the Rescrve Bank of India, Bombay,

Section V the M'scellaneous provisions

(i) Reports on the utilisation of the Grant Aid

The importer should send a monthly r~ 1t after
the A|P has becn issued regarding shipments and
payments made there against and about the balance
left, to the Controller of Aid Accounts and Audit,
Department of Economic Affairs, Ministry of Finance,
UCO Bank Building, Parliament Street, New Delhi.

The importer should apprise the supplicr of any
special provisions in the import of goods under this
Grant Aid which may affect the suppliers in carrying
out the transaction.

: (li)x x Disputes

It should be understood that the Goverpmant of
India will not undcrtake any responsibility for dis.
pute, if-any, that may arise between the importer and
the suppliers, The conditions to be fulfilled by the
supplier before payment by the Bank of Inéia, T'okyo
must be clearly spelt out by the importer in  Anne-
xure-I under “Terms of Payment”. Provision dealing
with a settlement of disputcs be included in the con-
dition of contract.

(ili) Future Instructions

The importer shall promptly comply wiilt any
directions, instructions or orders issued by the Gov-
ernment of India from time to time regarding apv
and all matters arising from or pertaining t» the im
ports and for meeting all obligations under the Grant
Aid for 1988-89 from Japan.

(iv) Breach or violation

Any breach or violation of conditions set foiih in
the above clauses will result in appropriate action
under the Imports and Exports (Control) Act,

(v) List of Anpexures :
Annexure-1 : Request for issue of A[P

Anpexure-1I ; Form of A|P,

ANNEXURF-1

“Request for Issue of the Authorisation to pay”

No.
To

The Controller of Aid Accounts & Audit,
Ministry of Finance,

Department of> Economic Affairs,

UCO Bank Building, 1st Floor,
Parliament Street, New Delhi-11000)

Subject : Import of educational techmology ecqnip-
ment and services necessary for the instal.
lation|transportation of the equipment
under the Japanese Grant Aid of Yen 611
million for 1988-89

Sir,

In connection with the import of above mentioned
cquipment from Japan under the abovz mentioned
Grant Aid, we furnish the following particulars to
cnable you to issue the.A|P to the Bank of India,
Tokyo in favour of the Japanese Supplier con-
cerned :—

(a) Name and addrces of Indian Importer.
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(b) Number date and value of the import
licence and date upto which it is valid.

(c) Method of procurement whether it is based
on direct purchase or limited open tendering
in which case it should be indicated whe-
ther the contract has been awarded on the
basis of technically suijtable offer with 1ea-
sons, if any.

(d) Bricl description ot the goods.
(e) Origin of the goods.

() Gross C&F o1 FOB
(in Yen) .

value of contracr

(g) Amount ol Indian agents commission (in
Yen), if any, payable in Indian rupees.

(h) Net C&F or FOB value (in Yen) for which
the A|P is required.

(i) No. & date of the contract with
Suppliers.

Japancse

(i) Name & address of the Japancse Sunplier

(k) Payment terms & probable dates on which
payments under the contract will fall due,

(I) Expected date of completion of deliveries

(m) Documents to be presented at the time ol
payment to Bank of India, Tokyo (indi-
cating No. of sets of cuch and thejr disposal) .

(n) Shipment instructions (indicate if tranship-
ment|partshipment permitted or not per-
mitted) . .

(o) Name and address of Tmporter’s bank in
India.

(p) Undertaking by the importer :(—“We lm-cbl‘,
undertake to make fall and correct deposit
ol the rupee equivalent ctc, of the payment
made to the forcign supplier in the manner
and at the ratc prescribed by Government
The deposits will be made promptly before
taking delivery of cach consignment of the
goods (Materiel imported) . Jn casz of pav-
ments for services of foreign nationals, the
deposits  will be made as soon as the rele-
vant invoices of the foreign sunpliers are
approved by us and the payments mudz to
the suppliers.”

Yours faithiully,

ANNEXURE-IT
No, F.

GOVERNMENT OF INDIA

MINISTRY OF FINANCE

Department of Economic Affairs
New Delhi, the . .

Ta
The Bank of India,

Tokyo Branch,
Tokyo (Jupan)

Subject :~Import of cducational technology equp-
ment and services necessary for the Instal-
lation|tiansportation of the equipment
under Japanese Grant Aid of Yen 611
million for 1988-89. Yssue of Authorisation
to Payv.

Dear Sirs,

In accordance with the terms and conditions of
the agreement dated entered into with
your Bank, you are hereby authorised to pay an
amount not exceeding Yen———~— to Mfs, ———w
———— 4s per dctails given in the appendix.

2. Please advise the Supplier of the fact of receipt
of this Authorisation to Pay (A|P) and endorse a
copy of this advice to the Government of Japan, Im-
porters Bank, Embassy of India, Tokyo and this
Ministry.

3. Payments to the suppliers in terms of the Alp
will be made on the basis of shipping documents as
indicated in the Appendix.

4. Banking charges including, charges for handling
documents and charges of Overseas Suppliers,
Bankers il any payable to you by the importer, will
be settled directly by the importer’s bank,

5. As and when any payment is made by you on
the basis of shipping documents presented by the
Japanese supplier an advice in the prescribed  form
should be sent to this Ministry and  the jmporter's
bank.

6. No amendment to this A|P may be advised in
th: absence of a specific authority from this Ministry

"

7. This A|P will remain valid upty ————r— .

Yours faithfuily,

( )

Accounts Officer
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Copy férwarded to :—~
—— with reference to their

1. Importer
letter I\ES dated ————-—— ;

They are requested to arrange to deposit through
their Bankers, the rupee deposits etc. at the pres-
cribed rate and manner, before taking delivery of the
negotiable documents from the Bankers. In case due
to exceptional circumstances delivery of goods is ob-
tained directly from the Customs and port authoritics
without furnishing the original shipping documents,
the deposits should be made before taking the deli-
very, In the case of payments for services rendered by
foreign Nationals, the deposits should be made as
soon as the relevant invoices are approved for pay-
ment. Failurc to make the deposits prompily and
correctly may entail action as mentioned in the Li-
censing conditions.

2. Importer's Banker—————. They arc tequest2d
to arrange to deposit the rupee equivalent of the Yen
payment to the Japanese suppliers on receipt  of
documents from the Bank of }ndia, Tokyo Branch.
The rupee equivalent of amount disbursed 10 the
suppliers will have to be calculated by applying the
composite rate of conversion as prevailing on the date
of payment to Japanese suppliers in accordance with
the Public Notice No. 8-ITC (PN) |76 dated 17-1-1976
or such other Public Notices as may be issued [rom
time to time. Interest @ 12% per annum for the first
thirty days and at the rate of 18% per ammum for
ths period excess thereof reckoned for the period
between the date of payment to the supplier and the
date on which the rupee equivalents are deposited
into the Govt. account, is required to be depositald
into the Government of India account in terms of
the Public Notices No, 831-ITC (PN) |83 dated 18-1-83.
The interest is payable for both the days i.c. the day
on which payment js made to the supplier and also
the date on which rupee deposit is made into Gav-
ernment. (Any change in this rate will be  intimated
if and when made). It should be ensured that these
deposits are made before the original set of import
documents are handed over to the importer for Cus-
toms Clearance.

These amounts should be deposited cither with
the RBI, New Delhi indicating Code No. 5130000009
an the right hand corner of the Challan or in the
S.B.I, Tis Hazari, Delhi or remitted by mcans of a
Demand Draft obtained by them from any Branch
of the S.B.I. or its subsidiaries or any one of the
Nationalised Banks (Drawer) drawn on and made
payable to the SB.I, Tis Hazari, Delhi-6 (Drawce

219 G1/89

and Payee), In this connection their attention is also
invited to the Provisions of the Public Notices No.
233-1ITC(PN) |68 dated 24-10-1968, No. 132-ITC
ngN) 171 dated 5-10-1971, No, 74-ITC (PN) [74 dated
$1-5-1974 and 108-ITC (PN)|76 dated 12-10-1976.
The head of account to be credited is ‘K-Deposits &
Advances-8443 Civil Deposits—Deposit for purchases
ctc. abroad ‘Purchases under Grant Aid from
Government of Japan for 1988-89’ under detailed
head “Yen 611 million grant aid for purchase of the
educational technology ecquipment and  services
nece;sary for installation|transportation. of the equip-
ment”,

One copy of the challan in original, in cases where
the rupee equivalents are credited in cash of the
RBI, New Delhi or the SBI, Tis Hazari, Delhi as
prescribed in Publice Notice No. 132.1TC (PN) |71
dated 5-10-1971 should be sent by them to the
address given below alongwith a forwarding letter
giving full details of the advice notes received from
the Bank of India, Tokyo Branch.

The Controller of Aid Accounts & Audit, Miuistry
of Finance (Department of Economic Affairs), Ist
floor, UCO Bank Building, Parliament Street, New
Dclhi-1.

In cases where the rupce cqluivalcnts are remitted
by means of demand drafts as laid down in the Pub-
lic Notice dated 24-10-1968 mentioned above, inti-
mations thereof should be sent to the address given
above. In all cases, full particulars of the rupec
equivalents deposited alongwith the amount of in-
terest paid and the period for which interest has
been calculated should be furnished to this Depart-
ment.

The banking charges, of the Bank of India, Tokyv
Branch, including charges of the overseas Suppliers
bankers, if any, should be settled directly between
the Indian Bank and the Bank of India, Tokyo
Branch.

3. Embassy of India, Tokyo.

4. The Under Sccretary (TC), Ministry of Fin-
snce, Department of Economic Affairs, New Delhi.

( )

Accounts Officer
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