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(g} after clause (18), ihe foilowing clause shal be inseried, navaely:—
“{18) “Union tferritory” means the Union terrilory of Dadre zné Xzgar

Havell.”,

4. In sectiion 4, the provise shall Lbe omitted.

4. In sub-clause (iii} of clause {a) of sub-section (2} of seclion &, the words and
leiter “excepl Part B Siaies bui including the Savrashira and Syderabad aress of
the Sizte of Bumnbay™ zhzll be omitted.

6. In section 8, for the word “July", the word “March” shall be subsiituted.

7- In section 10, for clause (b} of sub-section ¢8), the following clause shal] be

substituted, namely:—
“{h) the powers ¢f an Official Asrignee. a receiver, and administrator or 2
Court under the preovisions of the Provinecial Insoivency Act, 1826 (5

of 1620} or of 2 liguidator under the Compameq Act, 1956 (1 of 1556),
to realise the property of a money lender.”.

8. In section 26, for the words “regisiration of documenis and other documentis
and other usual ont-ci-pockel expenses”, (e words “and registration of documments”,
and for ithe words *‘chaiges or expenses”’, the words *or charges”, shall ke sube
stifiried.

§- The Explanation fo section 26 shall he omitied.

16. Section 38 shall be omitted:

1. Sub-section (4) shall be omitted.

12. Section 40 shali be omitted.
ANNEXURE

THE BOMBAY MONEY-LENDERS ACT. 1846. AS EXTENDED TO THE UNION
TERRITORY OF DADRA AND NAGAR HAVELI

Bomsay Act No. 31 or 1937

An &cl {o regulate the transactions of money-lending in the Siate of Bombay.

Whereas it iz expedient t9 make beifer provision for the regulation ang conirel
of transactions of money-lending in the Siate of Bombay; It is hereby enacted as
follows:—

1. Short title, extent and commencement.—(1} This Aect may be calle¢ ihe
Bombay Money-Lenders Act, 1946.

{2) 1t extends 1o the whole of the Union terrifory of Dadra and Nagar Haveli.

(3) It shall come inte force on such date as the Administrator may, by notifica-
tion in the Qfficial Gazelle, appeoint in this behalf

2. Definitions.—In this Act, unless there is anything repugnant in the subject
or context—

{1} “Administrator” means the Administrator of the Union territery of Dadra
and Nagar Haveli;

(1A) “bank” means a banking company as defined in the Banking Regula-
tion Act, 1849 (10 of 1949) and includes the Reserve Bank of India,
the State Bank of Indiz, and any other banking institution rotified hy
the Central Government under section 51 of the Banking Regulation

- Act, 1949 (10 of 1949);

(2) “business of money-lending™ means the buziness of advancing Ioans
whether or not in connection wilh or in addition to any other bhusiness;

{3) “capital” means a sum of money which a money-lender -inveats In the
business of money-lending;
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fee” mean the fee payahle in respect of a licence
whether of money or

£6) “lpan’ means an advance at interest
does not include—

or ofl
ther bank or in a con

er properiy in
1pany

(h) a loan to, or by, or a deposit with any society or association registered
under the Societies Repistration Aet, 1860 (21 of 1860) or any other

enactment relating to a public, religious or charitable ohject;
horised

(¢) a loan advanced by Government or by any local authority sut
by Government;
¢ec) a loan adwvanced to a Government servant from a fund, established
for ihe welfare or assistance of Government servanis, and which 18
sanctioned by the Administrator;
(d) a loan advanced by a co-operative zociety;
{d1) an advance made to a subseriber to. or a depesitor in. a Provident
Fund from the amount standing to his credit in the fund in accord-
ance with the rules of the fund;
d2) = loan to or by an insurance company as defined in the Insu

1938 (6 of 1938):

rance Act,

{e) a lnan 1o, or by bank;
negotiable instrument as defined in

() an advance made on the basis of a
the Negotiable Instruments Aect, 1881 (26 of 1881), other than a

promissory note,
(g) except for the purposes of sections
(i) a loan to a trader;
(i) a loan to a money-lender who holds a valid licence; or

(iii) a loan, by a landlord to his tenant for financing of crops or seasonal
finance, of not more than Rs. 50 per acre of land held by the

23 and 25—

tenant;
(iv) a loan advanced to an agricultural labourer by his employer:
¥ > # * % *
{10) “money-lender” means—
(i) an individusl, or
(ii) 2n undivided Hindu Family; or

(ilia) a company, or
{(iv) an unincorporated body of individuals,
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(14) “register” means z register of mousy-lendars mainiained vnder section 4;

Ty “suit to which this Act applies” means aay suil or proceed

(a) for the recovery of a loan made afler ihe date on which this Act comss
into force:

(t) for the enforcement of any seeuriity s Or BNy _agreme:&‘;. :_'na-:'le
sPter the date on whisl this Aect commes inlo foree in respect of any

loan made either hefore or after the said date; or

(¢) for the redemplion of any securily given > date L
Anl comes into force in respect of any loan made either before or
affer the said date;

(18) “trader” means a person who in the regular co
selis goods or other properiy, whether move
includes--—

rse of business buys and
Lia or immoveable, ana

a wholesale or retail merchant,

a broker.

a manufacturer.
a2 coniractor,

a2 factory owner,

but doss not include an artisan o & person who sells his agricultural
produce or cattle or buys agricuitural produce or caftle for his use.

Explanation—For the purposes of this clause an “artisan” means a person whe
does not employ more than ten workers in a menufacturing process on any one
day of the twelve months immediately preceding.

(19) “Union ierritory” mezns the Union ierritory of Dadrz znd Nagar Haveli;

3. Appointment of Registrar General, Regis{rars and Ascsistani Regisirars.—
The Adminisirator may., by notification in the Official Gazelle, appoint such per-
sons. whether public officers or not as if thinks proper, to be & Registrar General,
Registrars and Assistant Regisirars of money-lenders for the purposes of this Act
and may define the areas within which each such officer shzll exercise his powers
and periorm his duties.
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; the names and addresses of the directors. mana or
officer managing il;
rporated body of individuals, the names and address of such

i the place or principal place of the business of money-
the Union territory:

any other place in the Union territory where the business

of money- is carried on or intended to be carried on:

(e) whether the pers signing the application has himself or : the
adult co; of an undivided Hindu femily. or any director,
manager or principal officer of the company or any member of the
unincorporated body on behalf of which such application has been
made, as the case may be, has carried on the business of money-
lending in the Union territory in the year ending on the 31st day of
March immediatelvy preceding i the applieation her indi-

ly, or in partnershi g 3 ith any other eoparcener or
other person and whe 1 the same or any other name:

(f) the total amount of the capital which such person irntends to invest in
the business of monegy-lending in the year for which the application
has been made;

of persons who sh
such place.

{2) The application shall be in writing and shzll be signed—

te by an individual, by the indivi

(a) (i) if the application is m

(ii) if the application is made on behalf of an undivided Hindu family,

by the manager of such family;

(iii) if the epplication is made by a comp

par]
O
o]
S

the meanaging director or any other its
principal place of busin in the territory of Indiz or ce
ofb usiness in the area in which it intends fo carry on the bu or
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(ii} been found guiliy ol an offence under Chapier -x\I‘ or
77 or 477-A of Chapier XVIII pf the Indian Pensat
1880).

"he Registrar shall, before refusing a licence under sub-s
L oa reu.mlab?c nuportu‘nh— oi producing ev

ation and of dmv 1." cause why the licern
d the evidence addueced bafore him and his 1

{2) Ae zppeal shall lie from an order of the Regisirar refusing =2 1
szction (1} to the Registrar General, whose decision shall be final.

g2 Regisirar's power to caneel Iicences—(1) 'Iiw— Recf-“
«f anv licence, cance]l the ssme by an order
rson ic whom it was granied has been guiliy of 'm\ act or conduct for v;'h ch
shi under section 8§ have refused him the grant of the licence znd whlm
act or conduel way not brouzht to his notice at the lime of the grant.

(2) An appeal shall le from an order of the Registrar éance]ling a licence
under sub-gection (1) to the Registrar General whose decision shall be final

a. Term of licence.—A Jicence shall be valid from the date oz which it is
granfed to the 31st day of March iollowing:

Provided that when an application for renewal of a lcence has been received
by =n Assisiant Registrar within the prescribeg period, the licence shall, until
the zpplication is finally disposed of. be deemed to be valid.

L ]
¢4, Levy of Iuspection fee.—(1) An inspection fee shall in addition to the
Heence fee leviable under seetiom 6 be levied from a money-lender applying for
a renewal of a licence at the rate specified in the Schedule on the basis of the
maximum capital utilised by him during the period of the licence sought to be
rerewed.

(2) In default of payment of an inspection fee leviable under sub-section (1).
it shzll be recoverable from the defaulier in the same manner as an arrear of land
revenue.

Explanation—For the purposes of this section “mazimum capital” means the
highest total amount of the capital sum which may remain invested in the
money lending business on any day during the period of a licence.

10 Stay of suils by money-lenders not holding licence—(1) After the expiry
of six months from the date on which this Act comes irta force, no Court shall
pass 2 decres in favour of a money-lender in any suit filed by 2 money-lender io
w‘.:z::h this Act applies unless the Court is saticfied that at the time when ihe

loan or any part thereof to which the suit relates was advanced. the money-lender
heid =z wvalid licence.

(2) If during the trial of any such suit, the Court finds that the money-lender
has not held such licence, the Court may, on the apnlication of the money-lender
stay the hearing of the suit and require him to produce within a period of three
months a licence on payment to the Registrar of all the arrears of the licence fees
and the inspection fees payable by him under this Act for the period commencing
frem the dafe on which he siarted the business of money-lending or the expiry
of six months from the date on which this Act comes into force, whichever is

ter. together with such penalty, not exceeding Rs. 500, as the Court may direct:

Provided that when the Courf is satisfied that the failure of the money-lender
to obtain a licence was due to any reasonable cause the Court may direct that
no penalty as aforesaid or part of such penalty shall be paid by the money-
lender.
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(b} by an ageni authorisedd in this behall by a power of atiorney by the
individual money-lender himse:d, or the f{amily, or the company ot

the unincorporated body. as the case mayx he.

{3} The application shall alse co

{4) The aplication shall be accompanied by =z licence fee at the following

which the busi- Rs. 5.
ing is to be car-

nan one.

I the business of money-lend- Rs. 5 for the licence for the princi-
he earvied on at more than pal place of business and Rs. 2 for

within the limits of the the licence {or each of the other places

in the area:

waere an application is made after the expiry of the period
ion, it shall be accompanied by a

(53) The lee payable under this section shall be paid in ths meanner prescribed
hail not be refunded, notwithstanding the fact that the grant of licence s
r the application is withdrawn.

= Grant of Licence and entry in the regisier—(1) On the receipt of any appii-
cation under seclion 6 and afier making a summary inquiry in accordance with
the prescribed procedure, the Assistant Registrar shall forward the application.
together with his repert. to the Registrar. The Registrar may after making such
further inguiry, if any. as he deems fit grant the applicant a lcence in such form
and subject to such conditions as may be prescribed, and direct the Assisiant
Registrar to enter the name of such applicant in the regisier maintained by him
under section 4.

Ii the application is in respect of more than one nlace of business in the area
under the jurisdiction of the Registrar, a separaie licence in respect of each such
place snall be granted in the name af the applizant and the person responsible
for the management of the business at such place.

(2) If the application aiso contains a request for the grant of a licence to
carry on the business of money-lending at any place within the Union ierritory,
but at 2 place outside the jurisdiction of the Registrar who granted the licence in
respect of the principal place of business of the money-lender. the Registrar shall
forward vopies of the application and of {he licence granted to the Registrar having
jurisdiction who may grant a licence on payment of the licence fee provided for
in section 6 without making any inquiry in respeci of the application.

8. Refusal of issue of licence.—(1) The grant of licence shall not be refused
except on any of the following grounds:—

(a) that the applicant, or any person responsible or proposed to be res-
ponsible for the management of his business as a money-lender is
disqualified from holding a licence;

(b) that the applicant has not complied with the provisions of this Act or
the rules in respect of an application for the grant of a licence:

(¢) that the applicant has made wilful defsult in complying with or know-
ingly acted in contravention of any reguirement of this Act;

(@) that satisfactory evidence has been produced that the applicant or
any person responsible or proposed ic be responsible for the manage-
ment of his business of money-lending has—

() knowlingly participated in or connived at any fraud or dishonesty
in the conduct of or in connection with the business of money
lending, or
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{(ii) A Court frying =z =suit fo which this
monzy-lender has commitied such centravent
ihe rules as would, in its opinion, mealke him un
meney-lending—

(2) may order thai 21l the licences held br
ierritory be cancelled or suspended for
fit. and

(b) may, i it thinks fit declare any such monsy-lender. oy if money-lender
is a Hindu undivided family, & company or == unincoro c2ted bady,
such family, company or body and zlso zny person resoonsi

nsibie for
the managemeni of the business of money-lending carried on by such
family, company or bedy, to be disgqualified frem holding any licence
in the Union territory for such time as the Court may think fii.

(2) Where a Court conviets a money-lender of an offence under <his
makes an order or declaration under clause (z) or (b) of sub-section (1) it
cause the pariiculars of ithe conviction, order or deciaration, as the casze mey be,
to be endorsed on all the licences held by ihe money-lencers convicied or by zny
other person affected by the order or declaration and shall cause copies of its
order or declaration to be sent to the Registrars by whom the licences ware granied
for the purpose of entering such particulars in the registers:

Provided that where any licence held by any money-lender is suspended or
cancelled or any money-lender is disqualified from holding any licence under this
seciion he may appeal against such order to the Court to which an Zppeal ordi-
narily lies from the decision of the Court passing the order; and the Couri which
passed the order or the Court of appeal may, if it ihinks fit. pending the appezl,
stay the operztion of the order under this section.

(3) Any licence required by a Court for endorsement in accordanes witk sub-
section (2) shall be produced by the person by whom it is held in such manner
and within such time as may be directed by the Court and any persor who, with-
out reasonable cause, makes default in producing the licence so reguired shall
be Hable, on conviction, {6 a fire not exceeding Rs. 500 for each day fo- the period
during which the default continues, :

(£) Powers conferred on a Court under this section may he exercises by any
Court in appeal or in revision,

. 15. Ne compensation for suspension or canceilation of Ecence— Where any
licence is suspended or cancelled under this Act, no person shall he antitied to
any compensation or the refund of any licence iee.

16. Person deharred from doing business during period of suspensior or ca -
lation of licenee—A person whose licence has been suspended or can:-elle?iceiln
accordance with the provisions of this Aet shall, during the period of suspension
or cancellation, as the case may be, be disqualifiad from holdizg any licence in
the Union terrifory. :

17. Person whese licence is suspended or cancelled net fe apply withomnt =ivi
particulars of endorsement or of disgualification—No person whose : * hoc
been endorsed under section 14 0r who has been disquzlified from ing a
licenee shall apply for, or be eligib’e to hold a licence without giving particul:

of such endorsement or disqualification. =
18. Duty of money-lenders to keep accounts, and furnish copies.—(1) Every
money-lender shall keep and maintain a cash baok and 2 ledger in sush “or and

in such manner as may be prescribed. T




Tvery money-lender shall—
1 deliver or cause t¢ be delivered—

30

from the date on
ised languages st
daie of
if any. b
ol the maoney-lender and

- debtor within

( sz oi the det
intevest charped :

Provided thst no such staternent shell be reguired io be
vered 1o o debtor if he is supplied by the monev-lender
pass bock which shall be in the prescribed form and
zn up-to-date account o the itransactions with the d

(ii) to ihe Assistant Registray, within the szid period a siztement con
tnining the pariculars referved to in clause (a){):

i

wwment of = loan, mark indelibly every pzsper sisned by the
- with words indicat pavmeni or cancellation, znd discharge
every morigage, restore every pledge, return every nofe and cancel or
reassign every assignment given by the debior as security for the loan.

Jotwithstanding anything contained in (a)(ii) of sub.sectiom (2}, the

5+ may by crder in  writing permit such class of money-lenders as
necified in the order to deliver or cause to be delivered o the Assistant
2 statement containing the particulars referred to in clause (a2)(i) of
; (2) in respect of ail loans made during every such pericd as may be
in the order. And upon the issue of such order a money-lender electing

spe
tc deliver @ periodical stalement as provided in this sub-section shail deliver or
cause to be delivered the seme within a period of 30 days from the date of expiry

of everry such period.

2} Ne meoney-lendsr shall receive any payment from a debicr on aceount of
any loan without giving him a plain and complete receipt for the payment

(4) No money-lender shall accept from a debtor any article as a pawm, pledge
or securiiy for 2 loan without giving him a plain signed receipt for the same with
ite description, estimated value, the amount of loan advanced against it and such
‘other particulars as may be prescribed. Such money-lender shall maintain the
Guplicates of such receipts in a separate register,

19. Pelivers of statement of acconnts and copies ihereof by money-lender.—
(1) Every money-lender shall deliver or causes 1o be delivered every year to each
of his debtors a legible statement of such debtor’s accounts signed by the momney-
lender or his agent of any amount that may be outstanding against such debior.

The statement shall show—

7i} the amount cf principal. the amount of interest and the amount of
fees referred to in section 18.A. separately. due to the money-lender

at the beginning of the year:
(ii) the total amount of loans advanced during the year:
(iii} the total amount of repayments during the year; and
(iv} the amounts of principel end interest due at the end of the year.

The statement shall be signed py the money-lender, or his agent, and shall
be in any recognised language. It shall be in such form and shall be supplied
+o the debtor on or hefore such date as may be prescribed:

Provided that no such statement shall be required fo be delivered fo a debtor
if he is supplied hy the money-lender with a pass book which shall be in the
prescribed form and shell contain an up-fo-date accouni of the transactions with
the debtor.

The money-Jender shall on or before the aforeszid date deliver or cause to be
delivered a statemeni containing the particulare specified in clauses (i) to (Iv)
4o the Assistant Registrar.

(2) In respect of any particular loan, whether advanced before or after the

date on which this Act comes info force. the moneydender shall. on demand in
writing being made by the debtor at any time during the period when the loan
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=rv part thereof has mot been repaid, and on payment of the prescii ed. fee
{0 the dehtor, or if the debtor su reguires i¢ any person specified in that
in the demand, & statement, in any recognised language, signed by the

or or hic ageni, and containing the relex particulars specified in

lender shall, on demand in writing by ibe d
swm of expenses, supply a copy of any
- him or any security therefor to the debtor. or
- person specified ir that behall in ihs d=mand.

of ihis

v-lendsr are

“year™ e
v mainfain

- for certain statements supplicd te deblore and Assistant Regisirars—
nder maxy recover from a debior fees for the siatemenis or a pass
5 him under sub-seciion (2) of section 18 or sub-gect 1} of
16 and in respect of copies of such statemconis supplied to the
rar under the szid sub-secticn: or in respeci of copies of statements
. under sub-section (24) of section 18.

nd in such menner &s ;
sos per debior, per year

-

St fesz chall be recoverable at such rates a
be prescribed. subject to ke maximum of iwo r
irrespective of the number of statemenis or copies thereof supplied fo the debio
or the Assisiant Registrar during the relevant vear

or.. Dehtor not bound te admit correciness of accounts—A debtor to whom &
siatement of accounts or a pass book has been furnished under section 19 shall not
be bound io acknowledge or deny iis correciness and his failure fo do sc shall
not. by itself, be deemed to be an admissicn of the correciness coi the accourntis.

51, Prevedure of Ceurt in suit regarding loans.—Notwithstanding anything
contzines in anv law for the time being in force. in any suit to which this Act
appliss—

{a) A Court shall. before deciding the elaim @n merits. frame and decide
{ne issue whether the money-lender has complied with the provisions of
sections 1§ and 19:

(b) if the Court finds that the provisions of section 18 or section 19 have
noi been complied with by the money-lender. it may, if the plaintiff's
claim iz established, in whele or in part, disallow ihe whole or any
portion of the interest found due, as may ssem reasonable o it in the
cirrumstances of the case and may disallow cests.

Explanation—~A money-lender who has given the receipt or furmished z stale-
ment of acccuntis or a pass book in the prescribed form and manner. shall be
held io have complied with the provisions of section 18 or section 19. as the case
may be, in spite of any errors and omissions, if the Court finds that such ervors
and omissions are not material or not made fraudulently.

25 Provisions of certain scctions not to apbly to lIcans made by company or
unincorporated body exempted by Gevernment—Noihing in sections 18 to 21 shail
applv fo loans advanced by any, company or unincorporated body which the
Adrinistrator may by notification in the Official Gazetie exempt from the operation
of those sections. ) .

55 Power of Court to limit interesi recoverable in certain cases.—Noiwith-

staz's'&ing anything conlained in any agreement or any law for the time being in
foree. no Court shall in respect of any loan whether advanced before or afier the
date on which this Act comes into force, decree, on account of inferest a sum

greater than the principal of the loan due on the date of the decree.

22 Power of Court to direct payment ef decretal amount by insialmenis—
Nciwithstanding anything contained in the Code of Civil Procedure, 1808 (5 of 1908).
the Court may. at any time, on application of 2 judgment-debtor, after notiee tc
the decres-holder, direct that the amount of any decree passed against him.
whether hefore or after the dale on which this Act comes into force, in respect
of a loan. shall be paid in such number of instalments and subject to such con-
diticns. and payable on such dates. as. having regard to the circumstances of
the judsment-debtor and the amount of the decree, it considers fit

_ 25. Limitation on rates of interest—(1) The Adminisirator may from time 10
time by notification in the Official Gazette fx the maximum rates of interest for
any local area or class of business of money-lendinz in respect of secured and
unsecured loans.
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2~ part thereof has nol been repaid, and on bpavment of the presc ibegd fes
v to ihe debtor, or if the debior so reguires fo eny person specified in thal
T in the demand. a statement, in any recognised langua signed by the

i . i lars specified in

o

der o hie agent. and containing the rele

lender shall, on demand in wriling by
st of expenses. supply a comy of
him or any security thevefor to the de
- person specified in ihat behall in I

ihis eection. “wvear™ 1

e}

foy ceriain statements supplied to debtors ang Assistant I

(1 fer may recover from a debior fees oz - statemen
b 5 him under sul tionn (2) of sect yr sub-secti
s in resoeci of copies of such sialemc ed to lhe #

_r under the said sub-cecticn or in respeci of copies of siaiemenis sty
under sub-section (2A) of section 16

:ch feas shall be recoverable af such rates and in

be ed. subject o ike maximum of wo rub
irrespective of the number of statements or copies thereci

or the Assistant Registrar during the relevant wear.

o Dehior not bBound to admit correciness of accounis.—A debior to whom &

statement of accounts or a pass book has been furnished under section 19 shall not
be bound o acknowledge or deny ifs correciness and his failure tc do s¢ shall
not. by itseif. be deemed to be an admission of the correciness of the accourts.

o1, Provedure of Ceourl in suit regarding loans.—Notwithstanding anything
conizined in any law for the time being in force, in any suit to which this Act
appliss—

(a) A Court shall. before deciding ihe elaim on merits. frame and decide
{he iseue whether the money-lender has complied with the provisions of
sections 18 and 19:

(b) if the Court finds that the provisions of section 18 or sesction 19 have
not been complied with by the money-lender. it may. if the plaintiff's
claim ic established, in whdle or in part, disallow ihe whole or any
portion of the interest found due, as may seem reasonzbie to it in the
cirrumstances of the case and may disallow costs.

Txplanation—A money-lender whe has given the receipt or furnished a2 state-
ment of accounts or a pass book in the prescribed form anéd manner. shall be
held to have complied with the provisions of section 18 or section 19, as the case
may be, in spite of any errors and omissions, if the Court finds that such errors
anc omissions are not material or not made fraudulently.

25 Provisions of certain scctions nol to zpply te loans made by company or
unincerporated pody exempied by Government—DNothing in sections 18 to 21 shall
apply to loans advanced by any, company or unincorporated body which the
Administrator may by notification in the Official Guzette exempt from the operation
of those sections. ) .

23. Power of Court to limit interest recoverable in certain cases.—Notwith-
standing anything contained in any agreement or any law for the time being in
foree, no Court shall iu respect of any loan whether azdvanced before or afier ihe
date on which this Act comes into foree, decree, on account of interest, a sum
greater than the principal of the loan due on the date of the decree.

22 Power of Court te direct payment of decreial amount by instalmenis.—
Neiwithstanding anything contained in the Code of Civil Procedure, 1908 (5 of 1908).
the Court may. at any time, on application of 2 judgmentdebtor, after notice tc
the decree-holder, direcl that the amount of any decree passed against him.
whether before or after the date on which this Act comes into force, in respecl
of z loan. shall be paid in such number of instalmerts and subject to such con-
ditions. and pzvable on such dates, as. having regard fio the circumstances of

- the judgment-debtor and the amount of the decree, it considers 8t

95. Limitatien on rates of interest—(1) The Adminisirator may [rom time 1o
time by notification in the Official Gazette fix the maximum rates of interest for
any loral area ar class of business of money-lending in respect of secured and
unsecured loans.
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and mformation to be given on assigmmeni of jean—(
nced, whether helore or after ihe dale on which this Act
r| » interest of such lean or the benefit ol any agreecment
ax=n in respect ol such loan or interest is assignn"f 1.,
gnar whether ke is the monsylender by whom the moner
person o whom the debt has besn previously assigzed, shall, before tny
is msde—

{a) give the assignee notice In writing ihal the loan, initerest, acieemeni
or sccurity is affected by the operetion of this Act:

ih; cupply to the assighes 211 infermation neces ary fo enzble kim: to
comply with tke provisions ci this &cof:

ic) give the debior notice in wriling of the assignment supplying the nzme
and address of the assignee.

(23 Any person acting in contravention of the provisions of sub.seciicn (1)

-y A

shall be lable to indemnify any other person who is prejudiced by the roniraven-
tion.

z3. Spplication of Aci as respeels assignees.—(3I) Save as bersinafier croviaed
wherz any debt due io a money-lender in respect ¢ meney lent by him whether
pefore o= afer the date on which this Act comes into fores or uf interest cn
monﬂv so lant or of the benefit of any agreement mzade of securily taken in resped:'

any such debt or interegt has been assigned, the assignee shall be deemed to
bt. the money-lender and all the provisions of this Act shall zpply to such assigree
z2s i* ke were the money-lender.

(2) Notwithstanding anything contained in this Act or in any “other law I
the time bsing in force where for any reason =zny such assignmeni is in
znd ihe debior has made any payment of money or ifransfer of ‘prupe"’[v on
account of any loan which has been =o assigned the assigrnee shall in respect of
such pzyment or trénsfer be deemed io be the agent of the monex-lender for zll
ihz purposes of this Act

29. Escpening of transaetions. ‘\Totmthctandu:g anyvthing cenizined in
for the fime heing in force, the Court shall in anv suit to which inis Aet zoplies,
whether heard exr parte or otherwise—

(a) :Eopetril any fransaction, or bny account alrveady taken belwecn the
parties;

(b) iz2ke an acconmt belween the pariiss;

{c) reduce tihe amount charged to the debior in respeci of zny exces
interest:

(3} if on teking a’ert{:_l!ntrs it is found that the moper-lencer has rec
more than what iz due to him pass 2 decree in favour of the def
in respect of such amsunt:

ive

I'
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23, Drenosit in Coust of meney duse to  money-lender.—{(1) At zny time
debtor may tender to a money-lender any sum of money due from
lender in respect of a loan by way of prineipai interest cr beik.

he money-iender refuses to aeccepl any so tendered, ihs debior
=it the said sum in Court io the account of the monsy-lender.

(3) The Couri shall thereupcn, cause written notice of the deposit 1o be served

on ihe money-lender, and he may, on presenting a psiition siating the sum th i

in respect of the loan, and his willingness to accept the said sum, receive and

appropriate it first towards the interest and the residue if any towards the
principal. -

(4) When the money-lender does not accept the sum, ihe Couri skall appropriate
the said sum first towards the interest and the residue if any idwards the prineip 1

2.4 Y¥hen interest ie be pald for enlire month— Nelwithstanding any ag-ee-
menl beiween the partizs or any law for the time being in force. when a sialement is
delivers? or pass book is supplied to a debior under seclion 19 or if accounts
are taken under section 30 or a tender is made by 2 debfor to a money-lender
in respect of a loan under section 31 before the sixteenth day of a calendar month,
the interest due shall be calculated as pavable for fiffeen days of the said month,
and if the statement is delivered or pass hook is supplied or accounis are tazen
or fender is made on any subsequeni day, then for the entire calendar month
irrespective of the fact that such statement is delivered or pass book is supplied
or such accounis are taken or such tender is made en any such day.

52, Eatry of wroeng smm in hond, etc. o be an effence.—(1) No money-lender
¢hzll tzke any promissery note, acknewledgment bond or other writing which
does not siate the actual amount of the loan, or which staies such amount wrengly
or execute any instrument in which blanks are left fo be filled afier execution.

{2) Whoaver coniravenes the provisions of sub-section (i) shali. on conviction
be punishzble with fine which may extend to Rs- 1,000 or with imprisonment of
either description which may exfend fo six months or with both.

33. Penzlty for molesiation.—(1) Whoever molests. or abets the molestation,
of 2 dehiar for the recovery of a debt due by him to a creditor shall, cn conviction.
be nuniskable with imprisonment of either description which may exteng fo three
monihe or with filne which may extend to Rs. 500 or with both.

Explanation.—For the purposes of this section a person who, with inteni to
cause zngther person ic abstain from doing any act which he has z right te de
or to do any act which he has a right to abstain from doing—

(a) obstructs or uses violence to or intimidates such other person or
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& for the heszring of the spplicaticn or on such
1i.e mearing mar be adicurned from time io Iime, the Courl shall m
v zng saall efter igking en account of the {ransactions between
in order declaring the arnouni. if any, stil payable by {he deblor
lenzer in respect of the principal and interesi. if any. In taking accounis
saction the Court shall fellow the provisions of sectidns 18 to 2B and

<1, Dreposit in Coust ¢f moncy dme b monsy-lendsr—(i} Ai any
debtor may tender to g money-lenter any sum of money due ifrom him
menev-lender in respect of a loan by way of principai interest cr boin.

(2} If the money-lender refuses fo accept amy sum SO tendered, ike cGebior

ma-- deposit the said sum in Court to the accousnti of the wmonay-lender.

(3) The Court shall thereupon, causs wrilfen notice of the deposit fo be served
on the money-lender, and ke may, on presenting a p=tilion staiing the sum ‘ken ruve
in respect of the loan, and his willingness to accent the said sum, rersive and
approprizte it fivst towards the intsrest and the residue if any towards the
principal. .

(%) Wken the money-iender does nci accepl the sum, the Court shall appropriale
the ssid sum frst towards the interest and the residue if any idwards the principal

2 A Yhen inlerest ic Be paid for enlire monih—Nolwithsianding any agree-
ment between the partiss or any law for the {ime being in force, when 2 stalement is
deliverad or pass book is supplied to a debfor under section 18 or if zeccounts
are taken under section 30 or a tender iy made by a debior to a money-iender
in respect of = loan under section 31 before the sizieenth day of a calendar month,
the interest due shall be calculated as payable for fflsen days of the said month,
ard if the statement is delivered or pass book is suoplied or accounts are iszen
or tender is made on any subsegueni day, then for the eniire calendar month
irrespective of the fact that such statement is delivered or pass book is supplied
or such accounis are taken gr such tender is made on any such day.

32. Entry of wrong sum in bond. ete. to be an effence.—(1) No monsy-iender
ghall take any promissory note, acknowledgmen: bond or other writing which
_ dges not siate the actual amount of ihe lpan, or which staies sueh amouni wrongly
or execuie any instrumen: in which blanks are leff fo be filled after execulion.
(2) Whoever contravenes the provisions of sub-section (1) skali. on conviction
be punishable with fine which may extend to Rs. 1,000 or with imprisonment of
either description which may extend io six months or with both.

23. Penalty for molesiation—(1) Whoever melesis, or absis the molestation.
of = debior for the recovery of a debt due by him {o a creditor shell. on conwiction,
be runishable with imprisonment of either deseription which mar extend ts three-
morths or with fine which may extend to Rs. 500 or with boih.

Explanation.—For the purposes of this section a person who, with intent {o
cause another person to abstain from doing any act which he kas a right to de
cr to do any act which he has a right to abstain from doing—

(2) obstructs or uses violence ic or intimidafes such other person or
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shall e deemed to molest such gther person
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24. General provision regarding penalfie

Ll

in eontravention of any prowvision of il

(a) fur the firsl ofience with simple
two months or with fine which
and

with ooth,

{b) for the second or subseguenil ofience withh Imprisonment of either
description which may extend io six monihs or with fine or with both.

visions of this Aci is an undivided Hindu family or a company or an
porated body. the persen responsible for the management of the business :
rzmily, compPany or body shall be deemed ic be suiliy of such contraventicn.

35-A. Certain offences io be cogmizable.—lotwithstanding anyihing coutzined
in the Codes of Criminal Procedure, 1898, oiiences punishable—

{a) under section 34 for ccatravening {ks provisions of section 5, sid
{b) under section 33,

=hzil be cognizable.

35-B. Cognizance of cerfain offences.—No Couri shall izke cognizance of any
cifence punishable under section 31 for coniravening the provisions of section 18
or section 19, excepnt with the previous sanclion of the Registrar.

35-C. Compounding of certain offences—(1) The Registrar may. either before
or afier the institution of proceedings for any cifence punishsble under section 34
for coniravening the provisions of section 18 or section 19. accept from any person
charzed with such offence by way of coinposifion of the offence 2 sum nof excesding
fifty rupees.

(2) On payment of such sum as may be determined by the Registrar under
sub-section (1) no further procesdings shall be iaken against the aeccused person
in respect of the same offence-

36. Arrest and imprisonment in execution of decree for money, againsi agri-
cultural debtors abolished.—Notwilthstanding any law for the tim2 being in force,
no debier who cultivates land personally and whose debts do not exceed Rs. 15.000
shall be arresied or imprisoned in execution of a decree for money passzes in
favour of a money-lender, whether before or ziter the date on which this Aci

comes into force.

57. Every officer to be publie servant.—Every officer of the Government aciing
under the provisions of this Act shall be deemed to be a public servant within
the meaning of section 21 of the Indian Penal Code (45 of 1860).

* L3 % " L

38-A Power of State Government to delegate the powers.—The Administrator
R‘la_‘,f delegats to any officer any of the powers conferred on him by or under this
ct.
39. Rules.—(1) The Administrator may make rules for carrving out the tur-
woses of this Act
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(2) On paymeni of such sum as rar under
sub-section (1) no further proce : son
in respect of the same offence.

36. Arrest and imprisonment in exeeution of decree for money, against agri-
cultural debtors abolished.—Notwithstanding any law for the time being in force,
no debtor who cultivates land personally and whose debls do not exceed Rs. 1 5,000
shall be arrested or imprisoned in execution of a decree for money pas=e-l in

favour cf a money-lender, whether bhefore or zfter the date on which tb Aei
comes intg force.
"

a7. Every officer to be public servant.—Every officer of the Government aciing
qnder the prouswn; of this Act shall be deemed to be z public servant within
the meaning of section 21 of the Indian Penal Code (45 of 1860).
* - % » -

38-A Power of Siate Government to delegate the powers.—The Administrator
may delegate to any officer any of the powers conferred on him by or under this
Act.

39. Rules.—(1) The Administraior may make rules for carrying out the pur-
woses of this Act.
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({) the form of app and the fee tc be paid under sub-section (1)
of section 30;

{g) eny other matier which is or may be I or

any matter for which there is no '*m\,&wn ar { . y in

this Act and for which provision is, in the opinion of th.' ‘\0:'.11 tor,

necessary for giving effect fo the provisions of this Act.

(3) The rules made under this sezetion shall subject fo the conditior. of pre-
vious publication, be published in the Official Gaz
* o % %

THE SCHEDULE
A)

(See Seclion &

Maximum Capital util
in rupees

TIp to 5,000 Nil.
From 5,001 to 10.000 5.00
From 10,001 to 20,000 7.00
From 20,001 te 50,000 .. 12.580
50,001 and above L 20,00

[No. F. 10/2/67-UTL-99.]
N. VASUDEVAN. Dy. Secy.

GMGIPND—Lino—180 M. of H.A.—1.C. 3836—3-1-63—30C.
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(2) In particular and withoul prejudice to ihe generaﬁty__-o’t the forogoing
provisions such rules may provide for all or zany of the following I

oy
ST I—

(2} the form of register under section 4

{b) i6e form oi applicaiion for & jicence, the further particslars ic be
jnciud=s therein, and the manner &f ‘payment of licence feg under
seclion G;

{c) the form and conditions of the Ycence, the rmanner of vavment ef

Hrenee iee and thz procedure for a summary inauiry nncéer seation %

{d) the form of cash book and ledger and the manner in which ihey shoould
b= maiptained under sub-section (13, znd the other particulars to be
prescribed under sub-section (4) of section 18;

{e) the form of the siatemen: of accolinis and pass books to be .[:.tmi,:shed
wr delivered and the date before which i is o be furnished or
delivered under sub-section (1), the fee to be paid under sub-zerfion
(2) ; and the sum of expenses o be paid under sub-section (2) of
section 19:

{ee) the rates at which and ihe manney in which fees may be recanered uncer
section 19-A:

(f) the form of applization end the fee to te paid under suosecfian (1)
of section 30,

{g) any other matier which is ar may be preseribed undier this Act or
any matter for which there is no provision or insufficient provision in
this Act and for which provision is, in the opinion of the Admniniztrator,
necessary for giving efecl {0 the provisions of ihi= Act.

_ (3) The rules made under this ssction chall subject fo the condifiorn of pre-
vigus publication. be published in the Odffivial Gazette

z ® ] E 3
TeE SCHEDULE
{See Section 0-A)

Maximm Capital utilised Rate of inspection fee in
in rupees rupees and nave paise

TfIp {0 5.600 NiL

From 5.001 to 10.000 .. SO

From 10.001 to 20,000 7.00

From 20,001 1o 50,000 .. 12.50

60,001 and above ... 20.00

[No. F. 10/2/87-UTL-99-]
P. N. VASUDEVAN. Dy. Secy.

GMGIPND—Lino—180 M. of H.A.—J1.C. 3836—s-1-68—30.
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